CA Inter

S
=
<C
=
&)

b
=
pres
=
O
B
>
Ll
v
-

il

By CA VISHAL BHATTAD



Chapter | Description
(9.’ PAYMENT OF TAX & TDS-TCS
______ 10.  INPUT TAX CREDIT
1. REGISTRATION
T TAX INVOICE
13 ACCOUNTS, RECORDS & E-WAY BILL
14 RETURNS

Pg. No.

91

100
127

145
158
163

@t.mefidtvishalshy
\\‘_ /

Channel
Al IDT free resources

(lectures & notes) &

\ study related updates

@VSMUriGnD
\. d

OnA

IDT concept doubts & queries

By Vishal Sir & Research Team
IDT QnA App

o

Epvamartiol

o - e
TSR T L
SURISOEY

Admin| Technical | Dispatch
Related Support
Vsmart BOT




EER 0910704200,

Answer the following questions:

Y
%52

1 How many types of electronic ledger/ register are being maintained on GST common portal?
o 1

wudy Mat |

2} What are the differences between electronic cash ledger and electronic credit ledger?
Answer:—D ’UPQ Gﬂ Heehranic, lcdgd" ar ffgfgl’ﬂ" are a3 j“{lﬂ*‘/"g ':L’
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8) Rejund o eacors bak canbe

. 00
21l is 2 supplier of taxable goods in Karnataka. He got registered under GST in the month of
ontember, 20XY and wishes to pay his IGST liability for the month. Since he's making the GST

pzyment for the first time, he is of the view that he needs to mandatorily have the online banking

facility te make payment of GST; offline payment is not permitted under GST. You are required to
norise Sahil regarding the various modes of deposit in the electronic cash ledger. Further, advise
Himtwith regard to following issues:-

{4} Aremanual challans allowed under GST?

¢ YWhatis the validity period of the challan?
ir; is cross utilization among Major and Minor heads of the electronic cash ledger permitted? [ca
inter RYP May19 Mew || Study Mat]
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® NEFT ¢rrGS @ over the coundd payment o aldoded
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@ No, it u Mandatoryo generadc. challon online . o0
&St Portod
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Answerthe following Questions: 2
(b) Suhasini is a registered shftware consultant. On account "}‘”}-r fil health, she could not v
any services during the month of October. However, she had to incur all the expenses r
her office. She paid ¥ 75,000 to various vendors. Total GST involved on the goods and =«
procured by her is ¥ 13,500, Out of the total bills paid by her, one bill for ¥ 15,000 relais
security services availed for security of her office, tax on which is payable under reverse charge.
GSTinvolved in such billis 2,700
Suhasini is of the opinion that for the month of October; no GST is payabi
electronic cash ledger as she has sufficient balance of ITC for payment of GST unda
charge on security services. Do you think Suhasini is right? Explain with reascns assy

provisions of rule 868 are not applicable. [CA inter RTP Nov 23?“}1}:3__:'_~__n_“

Answer: ( ol

Dthe amant available in e-creddt kedger may 6e used for

mcutjr\ﬁ any ?\a}jmer\fﬂmmmlz qudpid .
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E-canh ledger Tthuw suhasdni js wreng £ she will need 4o Pay
BST o) = &F6D O scouh‘@' oy thrsugh € cash ledger

suswer the foliowing:-

Tiw} Bir. Atul of Chennai is a registered dealer under GST. He has an opening balance of input tax
cradit of 7 1,20,000 (16ST) lying in the electronic credit ledger relating to the month of

N

Movember 203X, During the month, a legal proceeding has been initiated under the GST law

wiich resulted in a tax liability of ¥ 80,000 (1GST, other than RCM liability). Mr. Atul agrees
with the tax Hability and wants to use the balance lying in the electronic credit ledger towards

payraent of same.

\/ He seeks your opinion with regard to the provisions of GST laws as to whether he is

zz 9 atiowed to use the amount lying in the electronic credit ledger for making the payment of tax
itability, payable as a consequence of the proceeding? [CAtnter Nov 23 Exam]

Answer: ' Visl oY) L

@M The, Boﬁg:j ngdtdj{' ledger ¢f TOF can 6C utiised o payment Gj
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Mr. Manik provides the following information regarding his tax & other liabilities under GST fau as
per Electronic Liability Register:

S.No. Particulars Amount (3)
1 Tax due for the month of May 25,000 -
2 Interest due for the month of May 2,000
3 Penalty due for the month of May 3,000
4 Tax due for the month of June 35,000
5 Liability arising out of demand notice u/s 73 48,000 .

Mr. Manik wants to clear his liability of demand notice u/ s 73 first;

Discuss the provision of order of discharge of GST liability u/s 49 (8) of the CGST Act & advice 1o Mr.
Manik. [cA nter May 23 Exam]
Answer :- (680,' P«F‘DV\'&‘ o)

évgrctj daxcalole  Perse0) shal Pay

svrder
9&{8 w@dmx’/‘]’r}m{—/wl&c arether amaeunt

seldbed to peturi of praiows dax. period,

b) 3elf wrormed danc, intrest, penalty  Fee orther amounts
relakd 0 octwn o) wrenddaz perod,

S any ethor amourtt peuyaklc undes demand nrhice by ,?Cfg

oie cunsiony and com clussi o)

his taz. Gabtity in f=towing

rﬂ m given ctaze M> Manif cannst cear hi< Hax u‘a,(aib‘@
o} dernand by dept Fiost "
%ﬁwm@”&r <\9j OUSd/\Ntaj u‘abiu‘@ o) Me mant K wrt)

e
QFTM/,‘WM )chmi@ cwmmmhaj may Ye FReCDO

gﬁmdwiwmwnﬁb) ‘{jJW= a< oD
o Uasllify arjsing eud-of demand rsfice. 43o0D

unutilized under the head of 'Penalty’ column of IGST. Both the deposits were made wrongly instead
of depositing under the head of Fee column under SGST.

In the light of the provisions of section 49(10) & 49(11) of the CGST Act, 2017, briefly exgiain the
relevant provisions as how can Pranesh rectify these errors? [CA Inter Nov 22 Exam]
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PMT 09
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5 €50 aved lable, in minoY head € o ore
. -
- & 4auD avedlable ander mingy head penaly v major h T

ov Moy ox head texs ard,

can be dtransjerrd o miner headl ke dbrarater 6f Mooy head

wonth of February 20XX on March 20th 20XXin the following manner:
Cariiewlars Cash Ledéér Credit Ledger
Shortfall 212,000 34000
2 gsurae that electronic cash led ger and credit [edger carry sufficient balance for the above short fall,
g You are reguired to calculate the amount of interest payable if any under section 50 of the
TS 2017 and rule 888 of the CGST rules 2017,
:e the effect if GSTR-3B for the month of January 20XX had been filed belatedly on March

nd all othier conditions remaining same.

ion should be rounded off to nearest rupee. As 2024 is leap year, give gffect of same.
{o 4 tnrer May 24 Exam) | Study Mat {Example), CA Inter Dec 21 Exam (Similar)]
Answer :- U WS!M ,
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Hiscusaton & om duusion
W ginees Avisha - U has gamished reburn oin GiI8TR-3B Rortho Mankh
% gy whhin dudt. dade. 20thcb thae ITndrest- oy Pay oble o
H, Grose Aax Liabilty R deloy of 29 days [2)-o02~xx Jo 26 -39
res = leooox 18/ X QS/%Q = Q%

2 ) adsha, hos Hliled rebumn portha monih ajkrduc, dake
the Intrest & peyable on the net taz Labllify pajd trough

€ tavh ledger = Wt . RaODX RV 029/ = 7]
{CCP0Y10:20:00 GaaD—Noy) 2oth ——— asth der
Mr. Broker wrongly availed 71,25,000 as input tax credit (CGST + SGST) at the time of furnishing
return under section 39 of thct, 2017 for the month of Dctober 20XX, This 1TC «
utilized against the output tax liability for the month of October 20%X. Mr. Broker utiiisad I
75,000 from the above wrongly availed ITC of 71,25,000 against output tax liability for the mau
November 20XX.
Mr. Broker paid the amount of ITC wrongly utilised of ¥75,000 on 10th March, 20YY and reverse:
the unutilized amount of ¥50,000 on 20th March 20YY. Calculate the total interest payabie {CGE7 +
SGST) rounded off to nearest rupee under GST law if Mr. Broker files:

(i) Form GSTR-3B for the month of October on 18th November 20X¥, and
(i) Form GSTR-3B for the month of November on 25th December 20XX.

Note: Assume there is no extension of due date of filing of Form GSTR~38B, and no other traasactions

were undertaken during the year 20XX-YY. [Cﬁ Final Nov 23 Exam]

nswer:-Le%al Prd'l/'\'r&‘l\m ‘ .
DAic} ITC Thas beery orangly &4 avdtiled 4 ahlise then | registord pats

%F%P;;\/‘fd;: ejmmﬁm ﬁum mﬂ avajled 7t _
A 'ﬂyu?da,k’, @j%rcrsaf ﬁfﬁﬂﬂ)@\* o) such TTC ushiim
dndaaj whilizatvh of TTC eorl] ke m{gftrcy duc zg
furniching ockuro v achup) dotc oAU wcturn,
Bl cunglon and conduslon
D 1 triven Guae tha wiengly avalled ITC ajfsﬁmnm;ﬂ{ bean N
Qeversseol  without uﬁUsir\Smmhm&,na‘ c 0 payoda
B Howsere intre 1> payable on wrongly wwaled #uitsad
IEBD
BT st oot ]
._mdojcaﬂﬂ;mishiﬁ setim N e 2pth dec XX &
—W dodt o alling petun oy Nov |.c o< del XX
iy bak @ﬂuﬁusaﬁm &) cad 3¢ el be 2o T pec o
YT - 720DD X 78/ 6 X 8D /268 = RIS (65T $5ai 3T
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= Enterprises, registered in Delhi, is engaged in supply of interior decoration services to

Andhrs Bhawan located in Delhi. Service contract is entered into with the Government of Andhra
wdesh (repistered only in Andhra Pradesh). The total contract value inclusive of GST is Rs

15,560,000 and payment for the sameis due in October 20XX.

areg 'eea;uirgd_to determine amount of tax, if any, to be deducted in the above case assuming the
e of CGST, SGST and 1GST as 9%, 9% and 18% respectively.

#tyour answer be different, if Ramlala Enterprises is_registered under composition scheme?

[0 A Inzer RTP May 24]

Answer:

waal srevision) ‘ o —
@7;:{;;{)%51% depeurtrrend, agenci es . lecak audbon ¢ ster notjied pason
are requived o deduck Tps @ &/ (17 ConsT & 1Y <6< ) Jrom payment

nade, by supptier here. comdradt” valve 0 dorable SupPly Srccals

§?fb§gﬁ not be deduicked ‘J lecatiom o g\j,?fUCf ¢ plated supPY in
a came Sade £ Becepent 10 ancther stadc

) Mace of supply o cervires diaectly in ?,dm fo an Emrgmfab le. grzﬁ,alj
!'ncmcurg \nderioy- decorodgy Service 4 the ecation % MM Ve .
pryPerty (wecial2))

BCLBI0T %Cagc,tlﬂsfc/h

® ™ C};T/f’n ase . the plate of PPy o infuier decovados service. & Andre .
phavan shadl be delhi

D since. lecation ¢ &uﬁ)rlf‘af(mmjov(a g&wﬁg@g £ pos ot are .
in delh) £ stalc ’J mybﬁaﬁm @j secjeperdt 1€ \;;mﬂ#fj Andra.
prodesh Andaa F'”ﬁ-da;\h  bente No TDS projisions <
applicable |

Gif)%mmu te. unchange. &ven I famdale enter iy Romloeda
enderpaises is pegletered cuxkr Comesitian) Scheme TDS 4 Not

a;HLUCan)C_ .

£

()

=N

o 1s Hable to collect TCS {collection of tax at source) under Section 52 of the CGST Act, 2017,
Grietly explain the provisions relating to registration, filing of return and deposit of TCS to
Sonvernment as per the provisions of section 52 of the CGST Act, 2017 and rule 12 of the CGST Rules,
{CA inter May 24 Exam]
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Ct;jo“:"a*}]_ to deduck TCs ! every €CO sther thany eco covered under
g(s) LE» s’“&?w?té\ to collect TS Lﬁ%@*@}hd L3 Net an '&80&'
and cmsideration in topcct o) Supply . coticeked thacugh €€ |
Regichahon ' € £ gtqujnm to Hake Compuwlacry qq)'gfmj’[o*b

ole 24 in seperate. o™ where segishrahon il be goande
(n 2 mmrﬁ dwj/% , | ,
Mty statcmend™ TE %gfu}%d to be Sabmittd by 10 of
Nexd month which @fdn

o) defall g o} auttpansupplies made thasugh €Co

b Supplies sefurnd thaough i £

o) Hmount collecked 69 i+ as TCS |

Tt has 10 be clepesifcd by |6th o Memt-merd h

Poperit- ¢ TCS
benuaj Shaernent - Also requlived to file onn wod Stedement by

2157 Bec S swm F‘j

From the following information of independent cases, your expert advice, with appropriate reasoning, is
sought on the applicability of TDS/TCS provisions of the CGST Act, 2017. You shall also guantify the
amount of TDS/TCS, as the case be, if the same is applicable.

I) Top Fashions, a designer cloth dealer and registered in the State of West Bengal, effected supniy
through 'QUICK DEAL', an electronic commerce operator. Net value of taxable intra-State supplics
effected for the month of October 20XX was ¥1,50,000.

2) M/s Super Builders, a registered supplier in Tamil Nadu, was awarded a works contract by
Government of Tamil Nadu amounting to 74,30,000. Of this, value of exempt supply was $1,03,500,

3) Tasty Caterers, a registered supplier of Kerala, provided catering services in Kechi, Keraia to Goverm:

of Andhra Pradesh for its annual training camp held for its staff. Value of said services was $4,50,300,

|| CAVISHAL BHATTAD (O 09850850800 www.vsmartacademy.com V’Smart Academy
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Answer:
i?;a%;jl;?@ SU_PM 1> made %rcsugh eo Wwhere - Cani)c?erj{iwm
for sudh supplies s cotledkad by €CO then €O hos 1o dedu(-’ |
TS @ 0.5 (0,287 CaST , O,lS“/gQ—,g‘O e M-dj;veut_ug. el ﬁmre:
supplies( Gross value - Sa)es rhum ) made thoaugh secs2)
Gon w31

C-L;:@’wfnca»e C{uidc decd 25 an €c6 Need fo deduct TS as
fstiows -

s = | S6BTD X625/

(GST=R3T5 SGLT = & 335

5

EiﬁTj Any &uﬂ?/tﬂ aj Gonds o1 cervices 1e made 4p Goevi, Shhere .
4 veue o) Hfarable cupply ey ceeds & KseopD Then)
o 1 ST 1) an thu
ot hos Fo deduick TDS @ &/ (CasT /1 &Sl 1 .
(Za;jmadf Made (gec 1)
Moo AHoxablc vadua. decg Nt Indudc. vede o prempt euPpl
) ‘ : ) 200CL
andusde) M given (bl the Tarable l/cdu% o B3 c):;ﬁ
—Q;QBUUZFD "—WWJ Henee, +ami] nadu.  Starc Gov hced |

deduck ThS . TDS 7 2 36 oX 1/
(GST - 236D SOST-3500

..

D) oy case of cokering cervices the Mace e supply 1L+he Place

hoe sevice & adualy performed (Qec (2(4) ¢ rasT pet)
) i% ccation @) suppier ¢ ploce of cuppy are In caume. clode £
Trecapend s locaked inthe anothe srafe fhah L Sieh @ TDS|
providem > Mot appUcable

encluafory m glrencase lcalion o) eupplien. € place ofeupply

< in lceros £ %(égﬂcmt” s In sthorskde e AP
Henge. provision of TS = Mot Applicalfc

CA VISHAL BHATTAD () 09850850800 www.vsmartacademy.com V’Smart Academy




What are the conditions necessary for availing ITC? [caipc mTP 2018 ] [ study mat]

Answer:-

FHnsing ore: Hhecadiion 1o be cahelied fr availment of T7C (e K2))
&)t Twvoic | debit Nete or other tas paying dacument are in pegession

o) registered persen
Beuppier hos furnishd dek] o 6IR 214 £ Tt updsdd in GSTRE

edlrcdepey\t

O Registered persen has vecejvdd geD ey ot servica .

tese 40 o sestrichon of TTC uls 28 4o such %e@lsz‘;yul [2ers$6Y)
®) Qppuer N achially paid e tar on which TTC XS availed
ch Reg istered  peryon

f) He Hay fumished getiun (/e 29

<%

M/s Diwan & Sons of New Delhi, has placed an order for 250 kg of plastic granules @ ¥50 per kg
(exclusive of GST) on M/s Karim & Bros. of Noida, U.P. M/s Karim & Bros. has agreed to deliver the
goods at the warehouse of M/s Diwan & Sons at New Delhi. While the order was getting packed atthe
factory of M/s Karim & Bros., M/s Diwan & Sons got an order from Shubhkamna Sales of Hapur,
U.P. for 250 kg of plastic granules @ ¥60 per kg (exclusive of GST). In order to save on
transportation cost, M/s Diwan & Sons asks M/s Karim & Bros. to directly deliver the plastic

granules to Shubhkamna Sales at its godown located in Hapur. Accordingly, M/ s Karim & Bros. has
delivered the plastic granules at the godown of Shubhkamna Sales at Hapur. Examine the availabilizy
of ITC with M/s Diwan & Sons 8M/s Karim & Bros.

Note:~ Allthe parties are registered under GST and rate of GST is 18%. l Study Mat |

Answer: [{ga_} Prmﬁsy‘m . .
@G'Y\,La\j tHhe amdihm fDUY‘CLVﬂJrIme\.o— Cﬂ TTC 4n that ijZ)CLiW

Servia are tecelved bythe registers pergom

9 Howtrer P gouds are detivered by suppUer T 2t Ceipent on fhe
divechi i) of oegiskred persom under 8ill Jo shipte mdel then
the govds are debivered deemed o be el ved when suth 9 oo

are. UV~ by e Cugepyer .
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Discios o EandUSIn ¢ Iy given (oo The geodd have bean d clvered
byw)_!s cany ¢ Brother CeuppUer) Ho s shubh feumma Sales Coecipent
e donvechon 8 M/S Biwon £ sons Ckcg;‘skotd P@fﬁ&’)) Hrarfoye .
Mo TTC 6) % 3SE (Rsorg ¥ Tt x18) wli be avarlable fo Mis
Bivoan & LU (a.P) When My karim ¢ bwothems deliver Sdch 9aodls
1o shukhkamma Salex

answer the foliowing questions:
3} A registered person must pay to the supplier, the value of the goods and/ or services along with the

hin 180 days from the date of issue of invoice. State the exceptions to said rule. [cA Inter
23]

e condibion o) paujment o value ®] SUpply €-fax Hhareom
within 180 dayr oo Net Apply in e following <ituabioms
@WU@ 60 which Jar s payakle under Ra€rsc ehatg <,
§ deerned suppy withaudt Grsicleation cscdhd) ‘

Othodl party paymend made by occelpient §o7 which suppli'e
> Uahle to Py da (Sec (15=)()

Answer:

TAla0IEn,  Rule 37A

expdain the provisions relating to reversal of input tax credit in case of non-payment of tax by
o suoplor and re~availment thereof? [CAnter Nov 23 Exam]

Answer:ﬁ@ﬂ&ﬂfm ondibhm fer GW,W@ TTC @» 'H’@J"&Q_PPHCP
hou a pafd the dar .on whith ITC > avalled 6y vegrchered |
persom (16t2) - \ _ ‘
3% Regiskered persom availeo TTC o0 involce, ger hieh G’ST‘P"}/A “
fumniched by suppiien 4 rcjleckd &n G@STR 2-15 butsuppler deca N ot
Fumich s aehurn in GSTR 86 R @ . pertdd ALl 2ot sep o
followsing £y Aren de. Amount o) TTC s hall bereversed by the

H ooy guch STC s Novy reerssad by decipent then - iy payal
Alovg eth indvreet

%CJ‘HWLD “+ho, stkwun do be Mm‘g/h m&"{jejo% 25 No v ﬂ

D] gupylier ubequenty famish o seturn o the daid dox poyrd

‘CA VISHAL BHATTAD (© 09850850800 www.ysmartacademy.com  V’Smart Academy

thenvtgishng  perem ah oawall TTE M Hha seturn 6hed in ner L

Peyy



Pran . ¥ 16 (5) Pmpartank -

ECCPI 020!

ABC Pvt. Ltd. is engaged in the supply of electronic goods. During the FY 20XX~XY, the company s
GST registration was cancelled on 15th August 20XX. Subsequently, the canceliation was revoked
on 5th February 20XY by an order from Appellate Authority. ABC Pvt. Ltd. filed return for the
period for which registration stood cancelled on 25th February 20XY. ABC Pvt. Ltd. has an inveice
dated 20th July 20XX for goods supplied worth ¥1,00,000. Can ABC Pvi. Ltd. claim the ITC for the
invoice dated 20th July 20XX ? If yes, what is the time limit for the same?

Note: ABC Pvt. Ltd. has furnished annual return on 15th December 20XY.

Qﬂr@ 4y e registrahion 5] tegistcred pasan is concelled
it 2 by an arder;dhe p@g;‘skrtcﬁ Persar) @)
d subs ot o3 revoked Y ‘ y ‘ :
ad:jm ITZquu_';n}'l'%L involtes ar debit Noka that toas Not- estrickd v

16(y) o the date ovder a) cancelledion . |
ade TTC can be daim in The retum fled Il Fae later o Pcrumg
datcs ,—?9ear(fef csalgo"fhr\lov o) JsUING FY  op dade. o Jurishing
aynued cefun o L
pretum Filled o Peried drom he Aodt ejmn%zoj
registration 4l the dadc . ¢} the drdes of reveca M
uch ~thun jHlLol within 2 dayr Faorr) the dakc, of ‘;,Do#)m
Biscumlony Leomcus it 1) Yes tngiven caze. TTC & tnvoic. doted ov)
207 will be cladmad by Fhe Gdcrof,
4) B Nev Q0RY (e carlier &) 2oth Nov XN 0r 8™ Dec XY o

X .
nwd dodm TTC &Y Both Nov Xy

Answer the following questions independently: _

a) SRS Cars Put. Ltd., a car manufacturer, purchased a tempo Traveller (Seating capacity of 15
persons) for the transport of its employees within the factory premises. Can SRS Cars Pvi. Lid.
avail ITC on such purchase? Will your answer differ, if seating capacity of tempo traveller iz iG
persons?

b)ABC Motors, an authorized dealer, purchases a demo vehicle for demonstration purposes for
710,00,000 with GST @18%. Can ABC Motors avail ITC on such purchase?

Would your answer differ, if ABC Motors promotes its sale by helping potential buyers 1o decide
to purchase a similar type of motor vehicle.

Answer: (egal pronysiory  ITC AL blodked v rpetor vehide %rﬂmr)g?m‘uﬁay)

& PN havi rlﬁ'mvcd seafs mﬁpao_@ nod Mote. Hhan 13 pers oy
Cl'nwuﬁrg dr}g) %&P‘("‘ when ?@ are. Wed Foy Pd‘udﬂh’ﬁ taaxcah lcsapplres

&) further Qupply of cuth metor Vehida or
b) transportatien o) parrenger ov

pmparting training v driving &f <uch metor vehjcle
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D Yer a3t usill oVqger Y Seonrg  Copadty Gy FEMPL draiclies £
o persong Hhun SRS ns T AVT Ltd cannet-aral] TTCL on Hhe came.

: o> OCE (S blowkd).
(piseussion and Gmdu»fmog).ij QRS fort Py Ud purchared ameﬁ‘a\fﬁU«d&
Plscunsion g, e s T8m)

\usith seodirg Ca,Pao,HH 8] 1S poTon is eligible +o Aake TTC o Same .
%ﬁv coft. darified that i) dema vehicke selely ure gor demaneSiaaty
purpesen & Nok pedsenger Hapspat of Arairing then Jt o <aid
o be wed an Jurther supply N the anrse o} 6wl ness AITC 25
ara) loble. -

Y-8

-
-

# Led, procured the following goods in the month of December, 20XX:-

) ) _ _ Particulars . GST (3)
Goods used in constl‘ucf'ing an additional floor of office building 18,450
_'___ii;igod; given as free sample to prospective customers X 15,000
SN 1,000
4 Tinputs useg fn el runs_” 5,850
= | Confectionery items for consumption of employees working in the factory X 3,250
Ce;t;ié_n{_@&_f_c;ﬁﬁ{k‘i'ﬁg foundation and structural support to plant and machinery 8,050

ute the amount ef iTC available with A Ltd. for the month of December, 20XX by giving necessary
svions, Assume that 2il the other conditions necessary for availing ITC have been fulfilled. [ca
y 21 Exmfnj%

Answer:- Computation of amount of ITC available with A Ltd. for the month of December, 20XX: -

P

P Rk

S.No Particulars Rty Remarks
Y ITC(?)
1 |Goods used in constructing | \Ar{_ . %OJ\ﬁ ngdA s used Mwﬁu@h‘m
an additional floor of office %L mm}o]& W"y +hen ITC FPY

building

Bbcted uls 17015

CA VISHAL BHATTAD (© 09850850800 www.smartacademy.com  \’Smart Academy | {1031




9 |Goods given as free sample NH ST, 25 (oG{CL‘_Zd v/e 17 (S) o QJDUQ

to prospective customers du'S{’?ﬂ 5 ﬂ | 'M J“‘B‘CG QdJ’Y\,PIZ

3 |Trucks used to transport  |1}4T5D & > b’OChed o’h(a v Mot
inputs in factory vehide u),ed o_ng:&f’ &Lﬁhd\e

cl% 2 m 4Iven e ITC-
fmrgﬂbrr‘muc’ kb ured €

4 |Inputs used in trial s qcmoLb S {

runs 3250 IY)»FLUB are. Used on The mﬁﬁ%pﬁiﬁj‘hﬂ’w"”
&) bursiness

Cc i i ]

5 onfectionery items for ML TTC o0 £d " ; < KK B{DOQQ’
consumption of employees /2 H(g) wntens il ised jﬂ"

working in the factory

> SAML cmicgmyaj auwhowd cupply cr
7 as apart 6] comperi. o1 Miral Supply

lan @
17 4o be. <upplied cnder compulaion ¢

laulo ,
6 | Cement used for making g§050 N\éj gwd's ured fon mmm y
foundation & structural .m)mmbl@ FT'DPﬂﬂ‘y tHhe tTC »
support to plant & Elooted %ngp P‘Q'M ma) m ,,9
machinery ,
fundodion ¢ souchyaa) eupport
=P |S Past o) P4M,
Total Eligible ITC e 900
w AN e lte LSS o
Babla & Bros is exclusively engaged in making exempt supply of goods £ is thus, not registered snaor
GST. On Ist October, the exemption available on its goods gets withdrawn, On that day, the turneses of

——

Babla & Bros. was 745 lakhs. Examine the eligibility of Babla & Bros. for availing ITC, if any.
[CA inter RTP Nov 20][ Study Mat]

Answer:~

egal provision!  uf L perSon apphied for regishration within 30daly-
P e dode on Wwhch he bewme Uable Gy'rarcgmhuj’vdh
than he. shal be. entitted 1o toke ITC - ') pufs in stocke
Semi finich ¢oods + in Binichcd gavds held 4n stock. on
?mnmajdﬁ precading dade. ushen he becorne Uable 07
>egishadion (sec 1&( 3t

BISCLLS fom 4amdusm’) + 8 0 ghven case, M@%%MQWW!
EEEEAY) a6 d) blied U Pablg € Brof an un 269 18k1d

104 | | CAVISHAL BHATTAD (O 09850850800 www.vsmartacademy.com \V’Smart Academy



Person 5 thdrawdn &t become Uable 4o acgietzatrn, 4y (42

sumaver Crosded hos croseed Hhwesh hatd . timit 0f segistration om
S Bsswming thod Babla £ s applies for reglshetiny within coday
g et ook V& can fake 1TC ¢} stock gf mpuwis

s) TTC a0 copita) qoods o) not be avey loble 1 This case .

|-
B i .
G E) e
o iy v v g

rs Trade Links trades in exempt goods and provides taxable services. It is registered under GST.
't Geteber, the exemption available on its goods gets withdrawn. Analyze the scenavio and
ne the eligibility of Mamta Trade Links for availing ITC, if any, on inputs and/ or capital goods

vi ¢

st in the supply of exermpt goods. [CA Inter RTP Nov 2020][ Study Mat |
Answer:-iﬁ%@.} P—FUV‘]S]UY)

] Hhal)
|@ PrrégisJ—crtal Pers 00 Whobe %em"){— becormu Haxable. ?Uﬁ““’f”f’j

he can toke 3TC oD nputs ingstody semifnished gamu,‘izir)
Pinjghed @suds 4 10 Anished goods held 2n stock

@ ruo ITC of apital fonds wred for s/uoh.mempql— suppY 99
- e Jeomedd ade Pffece,-djrﬂ dode. Jorrry wshich sth gUFPY bewmny
| docables is alowed

1TC ¢f Capited govA ill:;; wmc'iz cijcjé‘u% uoker v
Peut- thertg  fatm e Vo)

blscumlom € GMALETY

ﬁ mgiven (e momda. frade. linke JA&P@{%"SW persom
whose exempt &UPPY beoome. daxoble . |

2) 1t can take TTC o Toypuet A0 Stock ay wddad axfo;m
8@’051,3.1&691 Olvr@zzmjﬂl* mﬁ/?ﬁﬂ on 50%&619

4 gugh pput &F copital are purehase in oot Lycodn
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As per the CG ST Act 2017, Vishnu Limited was not mandatorily required to get registered, howev
opted for voluntary registration and applied for registration on 12th February 20YY. Regns@:sau-ﬁm
certificate has been granted by the Department on 24th February 20YY, Vishnu Limited is ot
engaged in making inter-State outward taxable supplies. The CGST and SGST liability for the menth
of February 20YY is 31,000 each. Vishnu Limited provides the foliowing information of goods heig i
stock on 23rd February 20YY:
S.No. Particulars ‘| :(ii‘;'s‘_" ;

1 | Capilal guods procured on Sth February 20YY, (Rate of CGST and SGST @ 6% each) 2,00,000 |
la being intra State supply.

2 | Inputs contained in finished goods stock held were procured on 13th February 20XX | 3,09)@;5-

(Rate of IGST @18%) being inter-State supply.

3 | Value of Inputs received on 10th October 20XX contained in semi~finished gooas:held
in stock (Rate of CGST and SGST @ 6% each) being intra-State supply.

4 | Inputs procured on st February 20YY lying in stock of semi ~finished goods(Rate of
CGST and SGST @ 7.5 % each) being intra-State supply

5 | Inputs procured on 8th February 20YY lying in stock of finished goods. (Rate of IGST | 6;;g5}
@ 18%) being inter-State supply. =’

You are required to determine the eligible ITC available and amount of net minimum G.‘S"; to be gaid in
cash by Vishnu Limited for the month of February 20YY. [CA lnter May 24 Exam |

Answer; L{ﬁﬁu PY‘UW.S'TW) A P{,!"Sm MW )’\5 e B’tg!S'fUZdWh Wwﬂhng
Can awvai| TTC on Trpok An stack oy containgd n cem) Jintshal davds

o in fnished 96’DOU> hedd 4n Stock rmmcaucd-cb; Pﬂednnq H\Ldak
ﬁg’mﬁ& @L%tqlg'h’z]_fhm A4 such Inpuss are PtLFd')a.Aﬁal N lask 1 year Year
Fho ITC g(af’i'hll goocs I3 M(H'@:P owaylable .

Compudadion ou{ 2L{qiblc. ITC -

Particulars 1GST(?) CGST(?) SGST(?)
Capital goods [Note 1]

- — .

Inputs procured on 13th February 20XX — .

Inputs procured on 10th October 20XX

1S000 |5 000
(‘o.< ODOX 6\7:) (25 mwmél)
Inputs procured on 1st February 20YY n2so 1256
Inputs procured on 8th February 20YY 10§00
6L vDOOX
tev.)
Total ITC m &0 2450 62sD
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/(;/

-
Computation of minimum net GST to be paid in cash by Vishnu Limited for the month of February 203_}){}:

Particulars CGST(3) SGST(?) ||

Output tax liability (Given) A1y00 3|6D0 .
Less: ITC [Note 2] ( 840v '> @ dﬂj‘a)
IGST: D £V | L&Ség@ I
CaST: et R6RSO-
SGST: 6250 , oS (Q.Sé (‘/0)
Net GST Payable in Case N N ;}

V

N

ronic creditledger.”

> the grounds {as guided by CBIC) on which the reasons for such belief must be based on.
Inter May 23 E:-:ami

Answer-'-f‘bu_ h:azm Rre—stch Bebl‘j must 66 based oy) sne or
pove e the %auofhﬂ grounds .
DITChas been awadled on Hhe. basls &f Aoz Mvolees dr debit-Nots
o) w‘"fﬂ Uwﬂ,‘s_;_cmfd person Loha ud Nof- ezictce o
Not Ccmducﬁrﬁ any booslnasg 420 the ')cgkmﬂd Placed
beowsiness |
&) withoutd- oecejpt- o gavdy 0¥ cervicer

¢) “tha Ao s N Pebl ~ by %\,LF/F’G@V* o1 which IFQMW
2) kegistored person avoiling ITC hoos bewn Aund i nm exiskng.
o Nod- Ccmdudﬂ‘rg Aty bussinos from regi ehered flace of sruminess,
5{2%4%:&4 peresn fralling TTC S Mo+ 0 pessesion o] e
Bl o debjt Nefe. o sthor notidfed mFagivg dorumend-

[

-
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Dina Ltd ,a reglstered supplier from Maharashtra, is engaged in the manufacture of passenger autes.
The company provides the following details of purchases made/services availed by it during the
month of March:

S.No.| Particulars | gsT ‘( }
1 | Purchase of iron which is used as a raw material [Goods were received in two instalments 2 50,0060

- first in March and the second in April] !

2 | Purchase of accessories which were delivered directly to the dealers of the company on 90,05{}
the direction of Dina Ltd. [Only invoice was received by Dina Ltd.] '

S | Purchase of bus (seating capacity 15) for the transportation of employees from their 1,97,60C
residence to company and back

4 | General insurance taken on a car used by executives of the company for official purposes | 5.2 3

5 |Machinery purchased to be used in the manufacturing process of auto parts ) 3@09{3@;

6 |Inputs purchased, but stolen from the factory 1,46,(3055

7 |Rent-a-cab facility availed for employees to fulfil a statutory obligation ‘ 36,@&’}{}:“

8 | Outdoor catering services taken for a Meeting organised in the factory 50,00{)

9 |Payment made for material and to contractor for construction of staff quarter B 1,25 ,G{:?,_'

10 |Input purchased was directly delivered to Mr. Joe, a job worker and a registered aupp ier ] 0( 004

You are required to determine the ITC available with Dina Ltd. for the month of March, by ¢ gnvf-f”ﬁ brigg
explanations for treatment of various items. Subject to the inforination given above, 2!l the other
A

conditions necessary for availing ITC have been fulfilled. [Study Mat with little additio LA
Inter May 19 Exam (Similar)]
Answer:-
Computation of ITC available with Dina Ltd. for the month of March:-
S.No.| Particulars 1ITCc(?) Remarks
1 | Purchase of raw material | pJj) m casc Oj gd'DCLZ> recej ved in lots than

TTC W avajlable om Lot et-deaq
Hehew ITC canntf be tedteh uh

Oiven tasc
2 | Accessories diectly q¢oUD .13 afd‘oﬂg ol @1.&?13') ,rt_os sz QUPP’C’)”
supplied on the direction +o mw m Hhe ddvyech on

of Dina Ltd. *egistered persovy tundar 811) 4o Shiph
myode]  Hhon goods ore. deamed fote
vedved 4o vegfchone) Persun when it

IS deliverd py tupplies |
3 | Bus for transportation | \q]G6D MC of Netor— velnjcl g}&d gov a

of employees —Povfatiom "j persomn 43 CLU—"'VU‘CGJQ
fcating qpecity o) motor veh]
Pacedn 13,
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4 | General insurance of a car NiL r7C 24> blotked G genyod rhawranee |,
Servied por those rnotor vehicle usnfah
A under ¢ lock aredat Y’IC@) mgfl-ft.‘éj
Case. scating capaciby v Less Fhan 124
P company olficio] punpere hance i€ ;z’;ﬂﬂ”
5 | Machinery purchased to be “’ZL’ ’0[)) M 12_0 fH’\L b LN XS e
used in the manufacturing ErE ely ?Z’?C for ITC e blocl dredit
process of auto parts ‘ 9 ( s
ereoy©
6 |Inputs stolen from factory | Le:-6a59 ' Lﬁ@;} TTC 43 blochked on hoodds g’*'@l.cq’
N L 11¢s)
7 |Rent-a-cab for employees | 2 f0050) . Sii(G _,1); b G“ng,d N T‘U\ﬁ:}?\gj Tha$e
under statutory obligation Mo vehdchle which oue er block
eredit but-4y sendce. o taken wnda
|statudory ablisahon then FTCL» Al ed
8 |Outdoor catering services MH ' TVC. /US b 'GZ’I'-QQ’ an (fuj’dof‘D’Y‘ Coudering
taken for a Meeting organised WM ’H’\J—:‘j o UJ%»CQ ferr oo 170‘211
in the factory % . OJﬁ m{)% oy adf) ) ?j MWEDOEJC
o mix el sUPPY
9 |Payment for material and to N \+ S AN e &MMCQ pmﬂw
contractor for construction ! 0 mgmcﬁm o) IP %%)eqy{—- P & ) [
of quarter ede. under blotk CJ’"COU'{"
10 | Input delivered to

Jobworker

OO0

TTe W aveailodsfe doregistered perse
?j Foocl  cure. scnd- o Bh Wgtker

Total ITC available

702600 |

unon use of its members.

=

sidents Welfare Association, a registered person under GST has 30 members each paying
U0 as maintenance charges per month for sourcing of goods and services from third persons for

ssociation purchased a water pump for ¥59,000 (inclusive of GST of ¥ 9,000) and availed input
s for 23,600 (inclusive of GST of ¥ 3,600) for common use of its members during February,

sute the total GST payable, if any, by Satya Sai Residents Welfare Association, for February,
. 387 rate s 18%. All transactions are intra-State.
sax2 is no opening 1TC and all conditions for ITC are fulfilled. [CAnter Jan 21 Exam]

s
S

-
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Answer:-
Computation of total GST payable by Satya Sai Residents Welfare Association for February, 20XX:-

Particulars Value [(3) GST @18%

Maintenance charges received [¥ 8,000X30 members] [Refer Note](lt is 2 WD Y2200
logically presumed that maintenance charges are exclusive of GST)

Total GST payable

Less:~ ITC of GST paid on water pump purchased (% 9,000) and input

services availed (% 3,600) Q%@
Net GST payable 20600

Maindalnente, Charges by RIA o Is member for-@mma
BAPenges 1 aempt upts &T7SoD per mamber [Permmondh
etharofee. endine amownd O daxable. Hente malndainence
changed o3 daocacble an tha given Cooes Also &wlyasa) RWA
5 eb‘g%la fr- ITC on wadr Pump. £ mpuf suvjocy

KNK Ltd., a registered supplier of Mumbai, is a manufacturer of heavy machines. tts outward

supplies (exclusive of GST) for the month of January, 20XX areas follows:-

S.No. Particulars Amount (%)
0 Inter-State 85,00,000
(i) | Intra-State | 15,00,000

Applicable rate of CGST, SGST and 1GST on outward supply are 9%, 9% & 18% respectively,

of GST paid on inward supplies during the month of.!anuary, 20XX are as fol!ows =

S.No. Particulars CGST f' } SGST 13}

1 |Raw material A(of which, 70% of inputs procured were used and 30% were| 60,000 | 60,000 |

in stock at the end of the January, 20XX)

\.;
e
223

2 | Raw material B(of which, 90% material received in factory and remaining | 50,000 50,0C0

material completely damaged due to a road accident on the way to factory. |

There was no negligence on the part of the KNK Ltd.) ; |

3 | Construction of pipelines laid outside the factory premises ' 30,000 ‘
I
|

4 | Insurance charges paid for trucks used for transportation of goods ’ 55,000

Additional Information:

(i) Thereis no opening balance of any input tax credit and all the conditions necessary for avaitin
input tax credit (ITC) have been fulfilled.

(ii) Details of GST paid on inward supplies are available in GSTR-2B except for item {i} Lz,
Material A, for which supplier has not filed its GSTR~1 for the month of January 20X, &
corresponding input tax credit (ITC) isnotreflectingin GSTR-2B of KNK Lid. in Januacy, 20X

Compute the following:-

(A) Amount of eligible input tax credit (1TC) available for the month of January, 20XX.

(B) Minimum net GST payable in cash, for the month of January, 20XX after using available input tax

www.vsmartacademy.com V’Smart Academy




Working notes should form part of your answer. [CA lnter Nov 20 Exam]
Answer:-
(A) Computation of eligible ITC available for the month of January, 20XX:-

S.No. Particulars CGST (%) | SGST (?)
i |Raw materials A [Note—l] M,‘ ' N” .

i |Raw materials B (90%) [Note-2] LEEUD | 4SaED

iii |Construction of pipelines laid outside the factory premises | Note-3]

N N1,
iv |lnsurance charges paid for trucks used for transportation of goods [Note-4]| .
Total eligible ITC |6oo0D | |0D0OTD

Notes:

OITC shold Not-be availed Y Hhe invoice. > Not reported 67 suppli e
In his GeTR-ealso Nt rdflecia] in TR -8 of respient

B ITC on govdo dextroyed (167) ?j total gepdy_eohich 2 N ot
Received 1 Notellowed (e t9(5)) |

@Lﬂc o Construchon aemces availed gor consbvuchion o
Pland € Machinery b allowred — but-Plant & Mochinary oloer
o iplng id aukside Hhi Gk Henta: ITE s Mot
oved lable. tharcem, .

@ ITC o moter™ vehldes used Jov drans potation ‘“j Qoodr A

" oEelotked FlIs) Thurgjeyc. STC oM Insurance ceiyices seloding
| #0 cuth motevehide 4> alloysed

(8) Computation of minimum net GST payable in cash for the month of January, 20XX:-

|| Particulars Value (%) | 1GST(X) [ €GST(X) | SGST (%)
Inter-State supply of goods 25 aDOWP| 1S 365D
Intra-State supply of goods | S CDBOD \BS0DTR. | 12 € DD
Total output tax payable ’)6 1S 2000 135S 60D | (35000
Less: Set off of CGST and SGST credit against QW) QU‘D—U‘O‘@
CGST and SGST liability respectively

|| Minimum net GST payable in cash 1S 26050 8 <D 2<eD O

™ ;

CA VISHAL BHATTAD (O 08850850800 wwwysmartacademy.com  \’Smart Academy | {111 |




of supplies, during the month of April, 20XX: -

Particulars | Amocunt (33
Inter-state supply of goods o e I,OO_,OOE} : B
Intra-state supply of 500 packets of detergent @ ¥ 400 each along with a plastic bucket| 2,00,000 -
worth 100 each with each packet, being a mixed supply. (Rate of GST on detergent is i

18% and on plastic bucket is 28%) '

Supply of online educational journals to M/s. Pinnacle, a private coaching centre ;' 50_;00".9_
providing tuitions to students of Class X-XIl, being intra-state supply '

M/s. Grey has also received the following inward supplies:~ | B
Inter-state supply of goods (out of which, invoice for goods worth ¥ 20,000 is missing 70,000
and no other tax paying documentis available) }

Repairing of bus with seating capacity of 20 passengers used to transport its emp.lo;fé;r N _Sé,b(}_@
from their residence, being intra-state supply ‘

Details of opening balances of 1TC as on 1-4-20XX are as follows:-

CGST 3 5000
SGST ¥ 5000
IGST ¥ 40,000

Following additional informationis provided:-

(2) Rate of GST in respect of all inward and outward supplies except item (ii) above i 18% Le. 0BS7Y
and SGST @ 9% and IGST @ 18%.

(b) All figures mentioned above are exclusive of taxes.

(c) All the conditions for availing the ITC have been fulfilled except specifically given and M/ s. Gres io
not eligible for any threshold exemption.

Compute the minimum net GST payable in cash by M/ s. Grey for the month of April, 20MX.

[CA Inter Mov 19 Exam l\&ew(Similar_), CA Inter July 21 Exam (_‘.:‘a_i_mj_l_;j;_) . CA inter MTP RMay 22

}

(Simitar), RTP Nov 21 (Similar)]
Answer:-
(A) calculation of Total Tax Liability:-

Particulars ' Value (%) | IGST () | cGST () | SGST (3)
Inter-State supply of goods \&TT00 |£050- _
Intra-state supply of 500 packets of detergent along| 2 s DUTD RFVVO REITO
with plastic basket (Note-1) (200000  |(200000

X19%) | x197)
Supply of online educational journal to private 5 D 4800 4saD
coaching centre (Note-2) ' (ga{)‘D'DX'S‘/) (SovD0X B2
Total Tax Liability (A) kovo | 3RSV | 32500
CA VISHAL BHATTAD (& 09850850800 www.vsmartacademy.com V’Smart Academy




(8) calculation of Total Input Tax Credit (1Tc):-

Particulars Value (3)| 1GST (%) | cGST (R) | SGST (?)
Brought forward ITC (Given) 40500 | S 000 SyoD
Inter-State purchase of gc_)odS (Note-3) & 9 .

Repairing of bus with seating capacity of 20 2S00 - 4 800
passengers (Note-4) = (SUU?J'D’?W) (s6vTDX97.)
Total ITC (B) 4qovo | 9S00 a5 00
(C) Computation of minimum net GST payable in cash by M/s. Grey for the month of April, 20XX:-
Particulars IGST (?) CGST (3) SGST (3)
Total Tax Liability (A) above | 20 32500 32500 ,
Less:- Set off of ITC
IGST= " 4qoDD (tevop ) | (g0%0) | (BovD)
CGST= 9 gup ( gscf\’)) é‘:@%@ﬂﬁ)
SGST= G gep - S CQS(/D)
| Minimum net GST payable in cash (Note-5) Ni T, 250 lSODD

highet 2ade -

Notes:-@ Mplﬂ %—ddﬂ’sw ‘gfguc}cd- UJ'H"’) &81‘*’916 W&aj & ([UD@
@ mived suppy Coaliable dn dhat SUPPY eshich ackrads .

® supply 9 rotne educadiorol oW o o 2 ducdiona r'r\.z‘HvLuﬁ‘Vn
thich provdo o ﬂw@i@ﬂm ~eeagnised 6y law in ™Thdja. o 22emphH|’
exeonption > Nowd Quadlable 4o privedk coaching
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washing machines & mixer grinders. It provides you the details of various activities undertaken during
the month of September, 20%XX as follows:

S.No.

Particulars

| Amount {T} |

Q)

Outward supplies made during the month

a2 | Within Jharkhand 24,00,000
b | Outside Jharkhand 5,00,000 o __29_,0_0_,_000
(2) | Purchase of raw materials from registered dealers within Jharkhand which includes |  7,00,00¢

materials worth ¥ 2,00,000 purchased from Mr. Krishna, a redistered person who |
is paying tax under composition scheme

(3)

Bus purchased from a registered dealer in Tatanagar, Jharkhand. Bus used to ferry
its 25 workers to and from factory.

12,08,06G0

Assume the rates of GST applicable on various supplies as follows:

Nature of supply CGST SGST IGST ‘
Composition supplies 0.5% 1_ 0.5% - g
Bus 14% 14% 28% |
Raw materials 6% 6% 12% |
Washing machines & mixer grinders 9% 9% 18% [
Assume the rates of GST applicable on various supplies as follows:
CGST | 20,000
SGST | 5,000
IGST | 95,000
Note:

(i) Alithe figures mentioned above are exclusive of taxes.

'(ii) Both inward & outward supplies within the State of Jharkhand are to be considered intra-Sisie
. supplies and outside the State of Jharkhand are inter~State supplies.

(i) Subject to information given above, all the other conditions necessary for availing ITC have beey fuifilied,

Calculate the amount of net minimum GST payable in cash by Zeon Ltd. for the month of Sep, 203X

Brief and suitable notes should form part of your answer. (CA Inter May 22 Exam)

Answer:(A) Calculation of Total Tax Liability:~

Particulars

Value(3)

IGST @ 18% (3)

CGST @ 9% ()

SGST @ 9% ()

Intra-State supply of goods

&0 o 0O

Inter-State supply of goods

Total Tax Liability (A)

gauvao

R)6 0T0

Q16600

(8) Calculation of Total Input Tax Credit (1Tc):-

Particulars

Value(%)

IGST @ 18% (%)

CGST @ 9% (%)

SGST @ 9% ()

Opening Balance (Given)

Purchase of raw materials from
registered dealers within Jharkhand
(Note-1)
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Bus purchased from dealer in
Jharkhand used to ferry 25 workers to
and from factory (Note-2)

Total Tax Liability (A) 2 S 0uD 2 1gdUD 20300 .

C) Computation of minimum net GST payable in cash by Zeon Ltd. for the month of Sep, 20XX:-
Particulars 1GST (3) CGST (3) SGST (3)
Total Tax Liability (A) above

Less:~ Set off of ITC (Note-3)

IGST =

CGST =

SGST =

Minimum net GST payable in cash

ITC to be carried forward next month

Notes:

rithviraj, registered under GST, is engaged in supplying services (as discussed in the table
21 in Maharashtra. He has furnished the following information with respect to the services

syided/ received by him, during the month of February:

_____ Amount (“\F)

() ' Carnatic music peffo};_mance given by Mr. Prithviraj to prom(;te a brand of 1,40,000

\readymade garments {Intra-State transaction) Q
Outdoor cate;{ng services availed for a marketing event organised for his prospective| 50,000
customers (Intra-State transaction) T~
'z.; |Services of transportation of students provided to Subhaskar College providing | 1,00,000
| ‘education as part of a curriculum for obtaining a recognised qualification
| {Intra-State transaction) @
;__(\gv_}_! Legal services availed for official purpose from an advocate located in Gujarat 1,75,000
{inter-State transaction) (T)
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(v) |Services provided to Wealth Bank as a business correspondent with rgs‘pect to -_2,00,000
O |accounts in a branch of the bank located in urban area (Intra-State transaction)
G (vi) |[Recovery agent’s services provided to a car dealer (Intra-State transaction) | 15,000
(vii) |General insurance taken on a car (seating capacity 5) used for official purposes | 40,000 |
(Intra-State transaction) |
Note:
l) Rates of CGST, SGSTand IGST are 9%, 9% and 18% respectively.
2) Allinward and outward supplies are exclusive of taxes, wherever applicable.
3) Allthe conditions necessary for availing the ITC have been fulfilled.
4) The turnover of Mr. Prithviraj was 72.5 crorein the previous financial year.
Compute the net GST payable in cash, by Mr. Prithviraj for the month of February. [CA
May 23]
Answer:
1) Computation of GST payable:
Particulars Value IGST@ | CGST@ | SGST @
®) 18% () | 9% (3) | 9% ()
GST payable under Forward Charge
Carnatic music performance given to promote a brand of 12600 | |260>
readymade garments (Note l)
Services of transportation of students provided to Subhaskar :
College (Note 2) o
Services provided to Wealth Bank as a business
correspondent (Note 3) (v oD | 100D
Services provided as a recovery agent (Note 4) 12¢< 0 12.<6
Total GST payable under forward charge (A) N1 | Q0¥ 0 | 40980
GST payable under Reverse Charge
Legal services availed from an advocate (Note 5)
Total GST payable under reverse charge (B)
Total GST Payable [A+B]
2) Computation of total ITC available:
Particulars Value | IGST@ | CGST@ | SGST@
) 18% () | 9% R) | 9% (?)
Outdoor catering services availed (Note 6) )
Legal services availed (Note 7)
General insurance taken on a car (seating capacity 5) used
for official purposes (Note 8)
Total ITC available 815D 40085 Ho9ss
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3) Computation of net GST payable in cash:

Particulars IGST@ CGST @ SGST®@
18% (3) | 9% (?) 9% (%)

GST payable under forward charge
Less: ITC of IGST (Note 9)

}

i Nek ST okt Uty N Q5300 | RSROD
Add: GST payable under reverse charge in cash (Note 10) 91360
Net GST payable in cash 31500 QA5’¢y | RS0V .

| Notes:{) Caunah . mMusic perjoyman ce. 6y M~ (p»(w(—imro'j o Net *?occm}m{—
becouss Services s mvidéd a» boand ambg cadoy -

ethar Hhoun pece ~or higher sccmr)otwy schov] o Ned exenpt -
® servicey PRVdd by a burines cnupondeut 4o a banking
Crmpary are Notk szempt when ‘l'\'li_P“o’OV;d(A in urban area .
@ rovorst charge O Net appUable 1) gervies s provided by
wcovery Agent Ao a Persin sthar Hhan Lonkirg co [FT [NBFC.
henee, Ao £ payable. anden Fonoord chouge
G e of \egod services frolded P busThes eJ\:hlfj by au)’
Mmlvidusd aduacok , A of advotade ¥ Senioy ad\vo ek
faon ondes erS o, dn Poyable by ecclipant
KLU0
in PEY  waceeds Hrshbld
G TTC o sukdon ¥ - Cadering
in same cgingcmyaj guchoasd SWWO’Y‘a‘Ja.
| Comyposite supply o undler cratudrry obligahlom | %
) ’-mlcrj) )‘g%a,{scrviw wed AN e Cowrte o bushen M
daa. 4> paid under ROM Ly available.
® T 0 genern] fnswEhl Aernce i» Nt aldowcd m thase Mmooy
vehidle. ushose. creddt o blocked Ul 170©)
Ane. oter vehde used gor draraportadin o pasan where

'y blocked wls 11(5) wn}ess o 2> Uned
Péf’rc‘&j mixed or

@ Sevices o Aranspordation ¢ dudent prouidel +o education instituf

Hon

gaemption > Nert avad lable. o agg»@&i—mdvﬁn o bwﬁmmerwh'g

“ading Capadhy 2 16 o~ e (ndusbng dijver) - block
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machinery during the month of March. 1t furnished the following details for each such machinery

supplied:
S.No. Particulars B | ‘ Amo““t_g'?}_i
(i) |List price of machinery (exclusive of taxes) 10,00,000

(i) |Subsidy received from the Central Government for supply of machinery to | 210,000
Government School(exclusively related to supply of machinery included at $. No. 1) |

(i) | Subsidy received from an NGO for supply of machinery to an old age home 2,00,006 _
(exclusively related to supply of goods included at S. No. 1)

(iv) |Tax levied by Municipal Authority 250_0_00_

(iv) |Packing charges 1_,25,600 '

Additional information:- '

The list price of the machinery is after considering the two subsidies received. However, the other
charges/ taxes/feeare charged to the customers over and above the list price.

Further, the company has provided the following information pertaining to purchases made/ services
availed by it in respect of supply of said machinery during the month of March:

S.No. Particulars _ GST {3} |
1) |Raw material (to be received in the month of April) 8,50,000 |
2) |Membership of a club availed for employees working in the factory (not obligatory 4,00,000

to be provided under any law)

3) |Inputs to be received in 6 lots, out of which 1st lot was received during the month | 350,000

4) |Trucks used for transport of raw material | 1,50,000 |

5) |Capital goods (out of 3 items, invoice for 2 items is missing and GST paid on those | 3,50,000 i
items is ¥2,82,000) |

Note:

(i) Rates of CGST, SGST and IGST are 9%, 9% and 18% respectively.

(ii) Allinward and outward supplies are exclusive of taxes, wherever applicable.

(iii) All the conditions necessary for availing the ITC have been fulfilled, subject to the information
givenabove,

(iv) Allinward and outward supplies are inter-State supplies.

Computethe net GST payablein cash, by Chill Ltd. for the month of March.

[CA Inter RTP Nov 23] [CA Inter Jan 21 Exam (Similar)]

Answer :-1)Computation of total value of taxable supply made by Chill Ltd. during the month of

March:
Particulars Amount (3) Remark 1S4)
List price of the machinery \ooUD | & W@f QU.ﬁQU/ 3N ’H‘CJ\EOCJ']W) [,cdué
Subsidy received jrom the Mb&fd_lj r%ce;vta ey ot >
Central Government K Mot-Tn e dible. In VUJL(FL(, m"‘?E’P(_jj
I g Case it iy already dedu ol
LS)YRYe)
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Subsidy received from NGO 26000° | $ubs) dy necefved e Nen G’}DV‘F‘ 6odJ ey
2 Ayt trkad o the price B ihdudiblg

(nvalue o SUpPly (1s(2)e)
Tax levied by the Municipal Q <ABDD tazes ether than 5T are ncludible

Authority vadiee ’C} c}\a«/\ged £<mezlfj . (eec 1£¢20ta))

Packing charges 12sesD | WY inc/dintad ea2Penses incwding padany
or rmjssron  choreged, by the gupplier
is incdwdible tn vedue oy supply 1s(2)((]

Total value of taxable supplies| | § 7 Scm

2) Computation of ITC that can be availed by Chill Ltd. for the month of March:

Particulars ITC (3) Remark
Raw Material ] Eince. Rad Modeng] Neot2cceived W
all Marth hente ITC Cannvt te daken in
Moaueh
Membership of a club availed N ” Memb e,r_g’f\)P @6' dub WIGH{G h undér
for empl(gyees working in the bloth credd & wqo{—- LD wunder
factory (not obligatory to be ; .
provided under any law) MM Uﬁhgmm “(D(EQ
Inputs to be received in 6 lots, M ” M G uhert. 9 o0y ccaved in ’ﬁﬁ
33;22":::2:;;:01: was received TITC‘ G be. W epon) e ce) ij
|| Lot 1ot (Prsvise 4o seo, /eu))
Trucks used for transport of £SOTDO TTc & awvedlable. o metoy- venl de uoe E}*ﬂ”
raw material +ranspertanon &J gonds .
Capital goods G ¥TDD '(‘}" Mvpice ) ta F"*:H"Vﬁ d ecumentarc.
Miszing Hhe TTC 25 Nt avel lable
l
Total ITC ® |&60D

3) Computation of net GST payable in cash:

Particulars Value (3) IGST @ 18%
Supply of machinery } S75 61D - 9 8356D
Less: |TC available ! (& 1813[50)
Net GST payable in cash

65500
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Evershine Pvt. Ltd., a GST registered supplier located in Jaipur, Rajasthan is engaged in taxaiie
supply of packaging goods and consultancy‘services. It provides following details of varicus activities
undertaken during the month of September 20XX:

(A) Details of Outward Supplies:

1) Supply of goods of ¥ 18,00,000 to Vaidehi Enterprises, a registered person of Udaipur,
Rajasthan. Further, received ¥ 50,000 from Vaidehi Enterprises towards freight charges {as
agreed to deliver the goods at Vaidehi Enterprises' premises) which was not included in above
value of supply.

2) Supply of goods worth ¥ 35,00,000 to Calc. Exim, a registered person of Prayagrai, Uttar
Pradesh. Further, the amount of ¥ 60,000 charged separately (not included above)} from Cale.
Exim on account of municipal taxes levied in relation to such outward supply.

3) Supply of services to Sunshine Ltd., a registered person in Jodhpur, Rajasthan before discount
worth ¥ 6,00,000. Further, discount of 30,000 which has been given at the time of supply of
service and duly recorded in the invoice.

4) 1t delivered the goods worth ¥ 2,00,000 to Jeevan Solutions, a registered person iocated af
Bikaner, Rajasthan on the direction of Raghu Enterprise, a registered person of Mumbsi

¥=5

Maharashtra and tax invoice wasissued by Evershine Pvt. Ltd. to Raghu Enterprise of Mumbai,
Maharashtra.
(B) Details of Inward Supplies:

1) Purchased raw material goods worth ¥ 20,00,000 from PQR Ltd; a GST registered dealer,
located at Kanpur, Uttar Pradesh. Goods worth ¥ 1,00,000 out of total purchases were nnt
received during the month.

2) Purchased machinery for manufacturing process worth ¥ 2,00,000 from MPQ Pyt, Lid., 2
GST registered dealer, located at Bengaluru, Karnataka. Company has claimed depreciztior
under lncome Tax Act 1961 on full value of the machine, including the GST component.

3) Purchased truck worth 15,00,000 from GST registered dealer, located at Ajmer, Rajssthes
for transportation of its goods. GST rate ontruck is: CGST14%, SGST14%, |GST 28%.

4) Purchased car (having seating capacity of 7 persons) costing to ¥10,00,000 excluding G371
fromutomobiles Pvt. Ltd., a GST registered dealer, located at Ajmer, Rajasthan jor
use of its director for official purpose. GST rate on car: CGST 14%, SGST14%, IGST 28%

5) Purchased goods worth ¥ 5,00,000 from DEF Buildwell Pyt. Litd., a registered person o
Jaipur, Rajasthan for construction of an additional floor of factory building, of Evershine Pvt,
Ltd.

Opening balance of Input tax credit as on the beginning of September 20XX-CGST ¥20,000, SGST%
50,000 and IGST £75,000. |

Rate of GST applicable on both inward and outward supply of goods & services: CGST 9%, SGST %
and IGST @18%, except where otherwise provided. '

Notes:

(i) Ali the figures mentioned above are exclusive of taxes.

(ii) Subject to the information given above, conditions necessary for claiming ITC were compiiag
with.

(iii) Allinward supplies are used for taxable goods only.
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z:’a{ Srief and suitable notes should form part of your answer.
Csizulste the amount of net minimum GST payable in cash by Evershine Pvt. Ltd. for the month of
Seprember 20XX. [CA tnter May 24 Exam]

Answeri= (g ufadion) Y minimuwn BRE Ned OST Falabk-/n b 6y o

KWN-1 CaYY\fUdﬂ.bm o} ITC mredloble .|‘h3qo K0%X,

pauti culour vads | st | ConsT 26T
o ki) 15050 Q6UDD & D0
3650 F =
1905 DTOY
Rau0 Madk tsteé) ( 12.) i
Maghin: 2 6000V - -
Hry \Nﬂt%\ﬂ Y)owsD | R10TVO
B n\l—msmk_,r-lr(ﬁm@ | STBUTO
_&wm@‘(mw |cDDOTD
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M. Pasupathi, registered taxpayer under GST,
is engaged in trading of various types of
consumer goods. His turnover in preceding
financial year was below the threshold limit
liable for registration.

During the month of April in the current year, he
availed the following services-

{2} GTA services from XYZ Transports (GST
G’ﬁ was charged @ 5% ) =¥ 35,000

{b) Renting of Godown premises from Local

Municipality—3 40,000 St

+ Legal service availed WFirm of

Advocates —¥ 50,000

oid a car used for his personal purposes for¥

_____,__
},000. He disposed off his old computers for
{1,600 on which no ITC was claimed. He also
gzwe away his stock of old consumer goods
wounting to T 75, ‘}o {on which he had claimed
iTC ) to an Orphanige Home.
He received goods on Ist May that are liable to
-ﬂ=l—==.-' .
rax under reverse charge. Invoice was issued on
5th May and payment for the same was made on
Gth June entered in the books of accounts on
same day and debited in the bank account on 7th
June,
‘iz paid repair expenses for truck used for
' cpn‘f-*’:;tien of goods of his business. GST
...... aponent involved thereon was ¥13,000. He
arr anged for catering for his workers on Labour
Cay function and paid bill in which GST
corapanent was T 15,000. He received first lot of
.,_—i=_'
certain goods having GST component of X
25,000.
Ali the amounts given above are exclusive of
taxes, wherever applicable. All the supplies
referred above are intra-State unless specified
b » - I#_‘.-.__‘- » -
otherwise. Conditions necessary for claiming
ITC have been fulfilled subject to the information
given above.
Based on the information given above, choose
the most appropriate answer for the following
auyestions:- [study Mat]

1.1 Determine the value of services taxable
under reverse charge mechanism?

(a) ¥ 35,000 77~ 715,000
() T 85,000 (d) %1,25,000

[Hint:~ 1) GTA Service and renting of godown
are taxable under RCM whereas legal services
are exempt

2) Refer entry no 1,5A and 2 [along with
exemption] in RCM chapter]

1.2 Inrespect of sale of personal car and disposal
of computer and stock of goods, value of

(a) ¥ 60,000 {BF'% 75,000

(c) ¥1,35,000 (d) ¥ 2,35,000
[Hint:- 1.Refer para 1 of schedule | for disposal
of computer and stock of goods

supply will be

2.Car was not supplied in the course or
furtherance of business as it was used for
personal purpose. Hence, not treated as supply

u/s7]

1.3Time of Supply of goods received by
Mr.

Pasupathi is

ST May (b) $"May

(c) 5™ June (d) 6™June

[Hint:- Refer Sec12(3):- TOS of goods in case
of RCM]

1.4 Compute the amount of input tax credit
(except ITC on services taxable under
reverse charge mechanism) that can be
claimed by Mr. Pasupathi?

(a) ¥ 28,000 (b) % 38,000

(c) % 40,000 ¥ 13,000
[Hint:~ 1.ITC of tax paid for truck used for
transport of goods is not blocked u/s17(5)(a),
hence tax on its repair is also not blocked u/s
17(5)(ab)
2.for goods received in lots, ITC is available on
receipt of last lot.
3.refer sec 17(5)(b) for ITC of tax paid on
catering]
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M/s. Vittal & Co., a registered supplier under
GST, is dealing in supply of taxable goods in the
State of Karnataka.

The firm had opted for Composition Scheme
from April month of last financial year. It’s
turnover crossed ¥1.50 Crores on 9th May of
current financial year and had opted for
withdrawal of composition scheme on the said
date.

Vittal & Co. removed goods on 10th June for
delivery to Suri & Co. on ‘Sale or Return Basis’.
Suri & Co. accepted the goods vide its
confirmation mail dated 15th December.

The firm has paid GST for various items during
the month of August. It comprised of the
following-

(a) GST paid on input services intended to be
used for personal purposes —312,000

(b) GST paid on purchase of Motor Vehicle for
business use (being a two-wheeler having engine
capacity of 25CC) — 39,000

(c) GSTpaidon purchase of computer —319,000
(GST portion was included as part of cost to
claim depreciation under Income-tax Act, 1961)
During May, Vittal and Co. had reversed ITC of
10,000 for not making payment to Vendors
within the time prescribed under CGST Act,
2017. This pending payment was cleared in the
month of August.

Out of purchases made and ITC availed during
earlier months, the following information is
made available as on September:

Qiistion:

Supplier | Payment isdue | pajated ITC

Name for(No.of days) Cormponent

XYz 165 % 13,000

......... fiBa 199 2 15,000
PQR 99 % 20,000

Vittal & Co received accounting services from
Raghu & Co., an associated enterprise, located in
Sri Lanka. Raghu & Co. issued invoice for the

payment was made on 30th September.

All the supply referred above is intra-State
unless specified otherwise,

Conditions applicable for availment of ITC are
fulfilled subject to the information given above.

Based on the information provided above,
choose the most appropriate answer for the
following questions [Study Mat] [CA Inter MTP
may 22 ] (CA Inter MTP Oct 23)

2.1 Vittal & Co. needs to furnish a statement
containing details of stock of inputs/ inputs held
in finished goods on the withdrawal of
composition scheme by '

(a) 9" May (b) 23"May

(c) 8"lune (d) 7" July

[Hint:~ Such statement have to be filed within 30
days of withdrawal of option- Refer composition
chapter]

2.2 In respect of the goods sent on sale or
return basis, Vittal & Co. shallissuethe invoice
Y i .

(a) 10" June (b)10™ September
(c) 10" December  (d) 15™ December

[Hint:- As per Sec 31(7), last date to issue invoice is -
before/at time of supply OR 6 months from removal
date, whicheveris earlier.]

2.3 Determine the amount of eligible input tax
credit that can be availed by Vittal & Co for the
month of August?

(a) Nil (b) ¥ 19,000

(c)¥ 22,000 (d)% 50,000
[Hint:~ 1. Refer Sec 17(5) (a), 17(5)(g), Sec 16(3) and
2nd proviso to Sec16(2)

2. “eligible ITC”:- Rs 10000+ Rs 9000 = Rs 19000

3. Rs. 10000 earlier added to output tax liability as
the payment was not made to supplier in 180 days,
will now be available for taking ITC without any time
limit as the payment is made to the supplier.

4. 1TC on motor vehicle will be available as it used for
business purpose i.e. transportation of goods as
supplieris dealing in supply of taxable goods. ]
2.4 Compute the amount of ITC to
reversed for the month of September?

be

(a) Nil (b) % 28,000
service on 1st September, which was entered by ()T 15,000 (d)F 13,000
Vittal & Co. in its book on 10th October. But T ’
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[Hint:- As per 2nd proviso to Sec16(2), if payment is
not made within 180 days of invoice date to the
supplier,then ITC availed shall be added to output tax
iiability with interest. ]
2.5 Time of supply in respect of service
imported by Vittal & Co from its Associated
Enterpriseis

(a) 1" September (b) 30" September

(c) 1" October (d) 10" October
[Hint:- As per 2nd proviso to Sec13(3), TOS is date of
payment OR entry in books of recipient, whichever is
earlier.]

— =S T ._..J.-‘

¥8C Insurance Ltd., is an insurance company
peoviding life and non life products across India.
The company is carrying on its business for the
past three years with the approval of IRDA.

K8C Insurance Ltd. secure its business through
various insurance agents spread across India.
Those agents include individuals, firm, LLP and
private limited company also. However, all of
them are licensed under Insurance Act.

The company availed services of renting of motor
vehicles for its employees in PAN India through
‘RR Travels Private Limited’, where cost of fuel is
iniciuded in the consideration charged. The service
provider charged 5% GST and informed the
comipany thatitis

clatraing 1TC only in respect of the same line of
business,

XBC insurance Ltd. provided the following details
of insurance business for the month of May-

Shne Nature of receipt Amount in ¥

Dremium received on Pradhan Mantri
Jan DhanYojana

5,00,000

Premium received on Aam Aadmi Bima|3,00,000
Yojana

iii. [Premium received on Life micro-
insurance product having a sum
assured of ¥ 2.50 lakh

4,00,000

. | Premium received on reinsurance of
Group Personal Accident Policy for
Self~-Employed Women

1,00,000

Premium received on Fire and Special
perils policy of various business units

7,00,000

vi, | Premium received on Money-back 12,00,000

policies issued

KBC Insurance Ltd. received a proposal for
Pandemic lnsurance for IPL matches from the
franchisees. Sum assured for said insurance was
7250 Crores with a premium of 350 lakh, The
company issued the said policy on 1st July.
Invoice for the same was issued on 5th August.
Premium was received on 14th August.
KBC Insurance Ltd. received the following
supplies in the month of May and the details of
GST paid on such supplies are as follows
i GST paid on purchase of car for use of Managing
Director —35,00,000
it GST paid on bus (seating capacity for 14
persons) purchased by the company for
transportation of its employees from their
residenceto office and back — 33,00,000
iii GST 0f 380,000 was paid on general insurance
taken from Amity lusurance Ltd. for motor
vehicles for transportation of persons with
seating capacity 13 persons (including the
driver) which were used in transportation of
staff of the company.
All the amounts given above are exclusive of
taxes wherever applicable. All the supplies
referred above are intra-State unless specified
otherwise. Aggregate turnover of the company
is not less than %10 crores for the past three
years. Conditions necessary for availment of ITC
are fulfilled subject to the information given.
Based on the information given above, choose
the most appropriate answer for the following
questions—[Study Mat][CA Inter MTP1Jan 25]

14.1 Determine the services on which the
company is liable to pay tax under reverse
charge?

(a) Service availed from insurance agents

(b) Service availed from RR Travels Private

Limited

(c) None of the services availed attracts RCM

(d) Both (a) & (b)
[Refer entry no. 7 and entry no. 15 in RCM chapter-
RR travels is a body corporate and hence RCM is not
applicable for services provided by it}
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14.2 Compute the value of exempt supply
provided by M/s. KBC Insurance Ltd. for the
month of May?

(a) ¥ 9,00,000 (b) 7 13,00,000

(c)T 20,00,000 (d)% 32,00,000
[Hint:- %5,00,000+ %3,00,000 + %1,00,000 =
¥9,00,000 ( Refer Exemption in Life/ General
Insurance Sectorin exemption chapter)]

14.3 Compute the value of taxable Supply
made by M/s. KBC Insurance Ltd. for the

month of May?
(2)% 4,00,000 (b) 7 12,00,000
(¢)¥ 23,00,000 (d) ¥ 32,00,000

[Hint:-services other than those are exempt as seen
in Q 14.2 - are taxable here i.e. ¥4,00,000 +
%7,00,000+7%12,00,000 =%23,00,000]

14.4 Determine the amount of ITC that can be
claimed by M/s. KBC Insurance Ltd?

(a)¥ 80,000 (b)¥ 3,00,000

(c)¥ 3,80,000 (d)T 8,80,000
[Hint:-1. fori. ITC Is blocked u/s17(5)(a)
2. for ii. ITC is not blocked u/s 17(5)(a) and at any
otherplacealso - thus, [TCis available
3. for iii, Refer Sec 17(5)(ab) -this inward supply is
falling under exception 2 i.e. services are received by
person engaged In the supply of general insurance
services in respect of such motor vehicles, vessels or
aircraftinsured by him.]

14.5 Determine the time of supply of

service provided to IPLfranchisees?

(a)1st July (b)16th August

(c) O5th August (d) 14th August

[Hint:- 1. As per Sec13(2), TOS of service if invoice
is issued within time limit given u/s 31 s - earlier of
date of invoice or date of payment.2. Refer
Sec.31(2)& Rule 47 to know ~Time limit for issuance
of Invoice for supply of insurance Service- time limit
is 45 days from provision of service for insurer]
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provided the foliowing details: ¢,

Sr.No. Particulars - o B .___._._._‘f_g y 4
' Outward supply of petrol (Intra State) 9005000
9 Transfer of exempt goods to his branch in Rajasthan (Inter- State) 2,00,000
'3 Outward supply of taxable goods by his branch in Uttar Pradesh (Intra State) 5,00,000

Outward supply of services on which tax is payable under RCM by the recipient of | 6,00,000
services (Intra-State)

5 Inward supply of services on which taxnspa_yab_leunder RCM (Intra- S-tate)

From the information given above, compute the aggregate turnover of Nesamani and also decide
witether he is required to get registration under GST. Assume that the amounts given above are
gxclustve of taxes. [CA Inter Nov 22 Exam]

Answier: [e_%ed F’O'V’\'SJ'O'Y) | . G M
| suppUer ,@;..er\ﬁe.ajtm. (ZjﬁlﬂfDdldB‘ Seyvced ‘
i*ficugt.mm £ P Hhop md o] @9?69616 T/o 4o eblain .
Regishrahon 1» & Q600D (sec22)

9 4 forsem i»oca]z.dxa\ 4o ?ag«}a/z,under Rererse. chorge. the he

isdp 6ek mpalsory ey istraien) invcsfechie o) Agrgede. T/G@C_CZ‘

Wm ajAgﬂ'argodc /o ¢ Nesamohl e feb

NGB

;P_articulars Amount in ¥ Explanation

' Outward supply of petrol _ la nclude, ppl

| LOST DO | "3‘190‘}@'( n W tzemysupp Y

which dwitar hdude Nen faxable

‘ eupply henw. valuur e petrsl induderd#s 1

| Inter-State stock transfer of exempt 0 e e ouhaaurd sLLPF)(:f’j under<ame.

' goods : &) & Melualble jn Ag9 /0 ,

' Outward supply of taxable goods < 555D _—P e/

| from Uttar Pradesh branch o :

' Outward supply of services taxable % L A fozable G"Lulb.'ﬂrﬂ‘ QLM.PP(:? TN bl

 under reverse charge 6000DU 10 a qnﬁcqak_, Tlo, een J:f tazab| ¢ andldr B.OM

‘Inward supply of services taxable P@@J:ﬁov epeclude Inwouwd SUPplies o
under reverse charge ; ) 0 .

| whivn dan i» Wl@ aNdr Perers e

- Aggregate Turnover Y:h;UgL‘j\) Chalry

erclusim: W given Cone Minr Nesamam) Moddng  inderstale SUppluy dp DDF

Aadns Lakle o dar. under devensc.Charde, honee, Need to take_
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S

Sr.No. Particulars RS
1 | Intra-State sale of goods chargeable with GST@ 12% ] 15,00_,&)6
_2 ] Intra-State sale of n;)“n—-tz_lxaﬁe goods B ) __.-?,00,600‘ |
3 Intra__-___State sale of alcoholic liquor for_k;uman consumption | 2,00,000 |
4 I_nt@féigalg of Tobacco a | ____ | 3,00,060 '

With r'éference to the above and proﬁisi_ons o_f CGST Act, 2017,
(i) Compute the aggregate turnover.

(ii) Examine whether Happy Trader is liable to be registered under the Act, with reasons for the
same,

(iii) What is the threshold limit for taking registration in this case? [g-_?:: Jan 21 Exam|

Answer:
Legal Provision:~

D Agqaegade Tlo means | agyeegede vedue o - ald faxable Sopphes

eaempt suppty (wholly grempt; nil raked ¢ Mom faxobk

et ceppliey 4 inder Slede supplios wnder some pan 76 b<

Gonpulked o od Tndia. basis sud tdudes

< C&ST, SOST, T ST, UTOST £Cexs |

7 Vel o). Mward suppler ™ Ohich foe b pagesle
wndler RCM | -

Yurery persm wequised o Yeb sgiskred a_place hare he

mekes taxable. Sufplr*e; & hig a{jﬁ@fgw}c Tlo eaceedd thexyld

Umit-a) 20 alh

Jeed 1n e of Iripura manipwr, Nogaland ¢ Mizermm

the applicable theexhedd 10 labh s _

Wertended Heeshild o) 40 alch b available Y persen 13

2aclusi engage, In govds £ Not  tocakd an

M&Hd%ef‘i/dg&m‘tjﬁww m1% Notified 9oods ez

te doloacco . \

9 M wre of Assam srknded Hhecshdd o) tolakh i availbble

Y
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Discussion & Conclusion :- @‘(!\")UJ—QHJY) Gj ﬁﬂcpcﬁ{blt Tlo .

. Particulars Amountin¥

Intra-State sale of goods chargeable with GST @ 12% [Aggregate turnover includes value of 1S 00D D0
all outward taxable supplies. ]
Tntra—State sale of non-taxable goods [Non-taxable supply, being an exempt supply is
‘included in aggregate turnover. ]

: Intra-State sale of alcoholic liquor for human consumption [Sale of alcoholic liquor for

'human consumption, being a non-taxable supply, is an exempt supply and is therefore,

Sy oD

R ¢PpO0 O

|
‘included in aggregate turnover. ]
'Intra-State sale of tobacco [Aggregate turnover includes value of all outward taxable supplies. ] 3¢y UUD.

 Aggregate turnover QS UDUDD

()& Gi) M given case, happhader o5 gupplying Jobacco a nohled

N

govdy hunee sdcnded dnerheld o) & 4o akh b ok avajlable

bkt Nermad Hatahold o] 20 lakh 4 appUable
Thip ) given care. M9oegask o & Happy fraders (p 2s lakhs,
which exceeds theohdd henw. i+ Liable 4o 96t vegistered under

iy 94, i engaged exciusively in supply of taxable goods from the following states. The particulars of
Dazva-state supplies for the month of May 20XX are as follows:

_State | Turnover |
Madhya Pradesh . 5,00,000 I
Gujarat 14,00,000 l
Tripura | 12,00,000 |

:. seeks to know whether it is liable fof_i'egistration under GST. Give your explanation.
ur znswer be different if @ Ltd. supplies only petrol & diesel from Tripura instead of any

10

sther taxable goods? [CA Inter Dec 21 Exam]

Answer: (z%@d WSJVY)\

O every Persim sequined o gel vgiskare o place where he
makey eable &u.fPUa £ nis ag90eg et Tl  excceor Hwha{c}
timi + 8] 00 lakh | V

Put i e Wripurel, manpa; Negaland  Micwam o app
thaovhhold 1o lakbhy \

@ terded dhoeshld o) ao lakbh O wallable B prsoy b exolusivel

engage # Not zupptying oty Hed goods
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4 furthar 1) @ persam %cdwn\rdﬂ Suppling Nov) arrable govds oy
RENAe» M oL stade thon he a» Nt Peqwkol 10 a ke, ;}eg@wﬁa«h
10 thak stade. ) lovOpedit o) his 499 T/o (gec23)

Bisuusony 4-conclusiom
D8ince § Ui & malking SUpPly a) taxable qevcls baom P plure.
%mjﬂf pU'Ca.bl&'f’hmhhof(d umit o 10 akhs.
Lo uh %,}\,Cn o § +H L—f-d ,Q (Jab/(, o) ﬁeﬂf‘ ’&gf&"ﬂ@l CU)C[U’"
GST o s agyrgade Ao A 31 labhy which ezceeds (o oddhy
M) I @se § L o malbhg gupry ¢ nontarable gopds 4
Pekrsd & disel Aeon ripwrd . thon i Need net o fake, segi—
—shahm Lo Hipwra

Thorefove applicble. threshald mﬂg fo bc onsider fen-
remaing Mate fOm Oherc.  he makes tasable cupplies

N Mf(-@t-'t)w-',éf/z)s M)'fdﬁ @\80\%(‘“\& Py
honce eadend . thaeshold » Yo lapr “PFI Y s

Hen . Q'lHd necel net 4o ﬂ&)' Yegishera) wnder 681
MP £ Grujoat as ‘st e To a3 2 fq/:‘_hg (S+14412) thidh
does Nobexeed 90 lakh

-UCRNI03.0800E
Examine whether the supplier of goods is liable to get regnstered inthe followmg m:dependzmir cases.

(l) Rudra Builders of Rohini, Delhi is exclusively engaged in intra-State taxable supply of b ng
' bricks. It's aggregate turnover in the current financial year is ¥ 23 lakh. [CA Inter RTD May 22}
[Study Mat (Simllar)] [CA |nter July 21 Exam (Slmllar)]

(ii) | Heera of Himachal Pradeshis exclusively engaged in intra-State taxable supbiy of footwear. vils

turnover in the current financial year (FY) from Himachal Pradesh showroom is ¥ 32 iakhk. He

has another showroom in Nagaland with a turnover of 11 lakh in the current FY. [CA inter RTE
Nov22][CA Inter July 21 Exam (Slmllar)]
‘(iil) Ankit of Telangana is excluswely engaged in intra-State taxable supply of footwears. His

aggregate turnover in the current financial year is 325 lakh [CA inter July 21 Exam} [CA inter
RTP- Nov 21]

(iv) Ankit of Assam is exclusively engaged in intra-State supply of taxable services. His aggregnte
| turnoverinthe current fmancual yearis ¥25 lakh. I_Studv Mat]

(v) Aaru Ltd. of Assam is engaged in intra-State supply of both taxable goods and services. it's
| aggregate turnover in the current financial year is 730 lakh [CA inter MTP Oct 20201 Study s
(Slmllar)]
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Answer:
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-y

P ZCR 0100 N
Dharun provides service as a business facilitator to Zio Bank Limited by facilitating in opening of
bank accounts to villagers in its rural branches in Punjab and earned a commission of 7 22 lakh in the
month of April, 20XX. So far, he is not registered under GST. Dharun's tax consultant advised kim
that he is liable for registration under GST as his gross receipts exceeded ¥ 20 lakh. Dharun kas no
other receipt/ business activity otherthan the above. [CA Inter Nov 22 Exam]

a bam:ing company with sepeo fo dtcounds £ 5w

area branoh thon it &> txempkd

D) % o persom @/u,{uzsl‘\fdj engaqe. , in nen taxable Su{o/:iﬁ

O txempt supply dhan heneed Mo tade. regixdration

wder QST | woegpective. o) histhaeshold Uik (sec2)

d_r‘suwsl‘m ¢ aomelusiop

m given cse dharun A>» mgagcd AN ?70\/')61}?\9 He

PRNPR QeI hoper nat- Ueble 4o eblain 2gishradion

ach though ag9ocgate T ezceods & 20 lal

Thits 0dNSL given by 1S emnod darg- O
Net-corced -
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State wi

{i} Mr. Raghav is engaged in wholesale cum retail trading of medicines in the State of Assam. His
aggregate turnover during the financial year is ¥ 9,00,000 which consists of ¥ 8,00,000 as Intra-
State supply and¥1,00,000 as Inter-State supply.

{i{} Mv. S.N Gupta of Rajasthan is engaged in trading of taxable goods on his own account and also
acting as an agent of Mr. Rishi of Delhi. His turnover in the financial year 20XX-XY is of 312 lakhs
on his own account and ¥ 9 lakhs on behalf of principal. Both turnovers are Intra -State supply.
[CA12C May19 ~with threshold not exceeding limit][CA IPC Nov 20 Exam-~ similar]

{iif} Mr. A from London is engaged in supplying of Online money gaming to Mr B in Pune & Mr. A's
turnover is ¥ 18 Lakh during the month of October, 20XX. Determine Mr. A's liability to get
registered under GST.

Answer: . W

[D Laao.ﬂ H‘va‘ﬂm g a_[gersm malbr\ﬂ‘m'\'u“ stadc . SU-PPS?

o '3@:;
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Invol'e. Fhe | he hasto dake. EMPLULSYY deg)Srahon in 0SS
W) _regal provision avery persom SUPPYing onling, money
8@!\’\!‘}'\_9 Lo oL place. qukid 2 India o o peraom <0

mMdio +thaon he &> Uable hﬂd @is/}aﬁm Cgm/aups(/y(ﬁc&/@\;
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Mr. Q, a casual taxable person of Gujarat state is a trader of taxable notified handicrafs goods, &
makes supplies to the states of Maharashtra, Rajasthan and Andhra Pradesh. Turnever for Gctober
20XXis318 Lakh.

(i) Explain the provisions of registration for casual taxable person under GST. Examine whether M,
Qisliable for registration or not? ' ‘_
(it) What will be the answer if Mr. @ makes trading in taxable notified products instead of taxabl

notified handicraft goods which involves 75% making on machine and 25% by hand? [ Ca inter?
21 Exam]

Answer:~- [

1

prcmSi(‘/Y)
DA casua) 4axable. persan (CTP) 1b vequined Fo oblain Gmpulory,
pe%‘sbaj\fm under & (rrespechive & we qgs'a(gdk&"rﬁgcaz‘lﬂ
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fyleuas’iony L eonelusion )
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vegistered wnder @ST 4l Hyeeshold
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> 3 ﬂ‘mdgmddm'w‘“j made b9 machi he fhon it £
not reakes 4 “gﬁjf@l handicrajt™ g rody 4 pma- G need to

take wmpabsory oegidafion,

. of Gujarat exclusively manufactures and sells product '2' which is exempt from GST
fications issued under relevant GST legislations. The company sells '2' only within Gujarat
i registered under GST laws. The turnover of the company in the previous year 20XX-YY was
1. The company expects the sales to grow by 10% inthe current year 20YY-22.

“owever, effective 01.01.2022, exemption available on '2' was withdrawn by the Central
stvinent and GET@ 5% was imposed thereon. The turnover of the company for the nine months
: 31.12.20YY was T 42 iakh. BBD Pvt. Lid. is of the opinion that it is not required to get
ragistersd under GST for current financial year 20YY-22. |

“xamine the above scenario and advise BBD Pvt. Ltd. whether it needs to get registered under
GET ornot. [CA Inter Nov20 Exam]
Answer:- | va?m‘m .

o exclust e I nha stode Lpply of Gopd s
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Examine the liability of compulsory registration under section 24 of the CGST Act, 2017, in each

independent cases mentioned below:~ [Study Mat]

(1) Meenu, a supplier in Maharashtra, is engaged in supply of potatoes within Maharashtra and atso
outside Maharashtra, whose turnover exceeds threshold limit under GST Law. [CA Inter RTE-
Nov 21] [CA Inter Exam Vay 19 Old]

(2) Govardhan is an agriculturist engaged in supply of produce out of cultivation of land. He utiitzes
services of Manu who is a commission agent as per the Agricultural Produce Marketing Comemities
Act. Turnover of Manu is above the threshold limit prescribed. Manu wants to know whether he s
liable to get registered under GST Act or not.

(3) Anubhav is dealing in supply of taxable goods and services in the state of Gujarat. His turncuer
from intra-State supply of taxable goods is 716 lakh and inter-state supply of taxable service
22 lakh. He is of the opinion that his aggregate turnover is within the limit so he is not reguired to
getregistered. Advise him, [CA 1PC July 21 Exam]

LDAT%";;. pProVISe: ) 5 o person Madfing mterstede. ouhonrd sufpﬁ
¢) govels (OJHNU" Hnon handicra)k goods) arc ampuso vy
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mine the effective date of registration in following cases:
ggregate turnover of Dhampur Footwear Industries of Delhi has exceeded the applicable
1oid limit of ¥ 40 lakh on 1st September. It submits the application for registration on 20th

Seprember. Registration certificate is granted to it on 25th September.
&) #izhta Teleservices is an architect in Lucknow. Its aggregate turnover exceeds ¥ 20 lakh on 25th
: ber. It submits the application for registration on 27th November. Registrati‘ro—n certificate is
svanted to it on 5th December. [Study Mat] [CA Inter MTP Mar 23] [CA IPC Nov 20 Exam

Answer—\lf,gzd P/\"O’Y; s1ov)
[D e

CA VISHAL BHATTAD (© 09850850800 www.vsmartacademy.com . V’'Smart Academy |/




Eor e, “I‘._;‘ﬁ
-7 n iy

1) uhere. application for regishationy s mode eojthin 20 dags Jsom
the date. wohen he be gme Uable 4o g 1'shrahon

q')@Hvﬂ docke. o4 '3'69"5'}7“‘!\% © clale &) When he beome
tiable & rtgfs’rmjh‘m , othertdf SC £ fecHve dak. -2
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cepii26i00 Bt I g 2o S asthag henee

M/s SiyaRamisa traj:%* o Vgé'cgr%{%\:%ite 'ssi’?ﬁ?auz Kfmss, Dglﬁ%. Htisshaeggrer;aj;.sc %%" Ldufa]

20 lakh in the month of October, 20XX. He applied for registration on GST portal, but missed 1o

submit the details of his bank account. His tax consultant advised him that prior submission of bank

F‘.‘h.

details is mandatory to obtain registration. Examine whether the advice of Mr. Siya Ram's tax
consultant is correct. [CA Inter RTP May 2020]
Answer :-

legal provision:- Regrislerd Persm s allauoed o Barnich 6ank dedaile
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5529.00°
Answer the following questions with respect to casual taxable person under the CGST Act, 2017:-

Falapaz, ¢
{1} Whoisacasual taxable person?

sz a casual taxable person opt for the composition scheme?

§ fian the validity of registration certificate issued to a casual taxable person be extended? If yes,

whiat will be the period of extension? [CA inter Exam May 19]
Answer:-

%D
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e circumstancas under which proper officer can cancel the registration on his own of a
cegistered personunder CGST Act, 2017, [CA lnter Jan 21 Exam]
' OR

la ce. 0:1 6&%/”!7@%'

Supisin the statutory provisions for cancellation or suspension of registration under section 29 (2) of
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the CGST Act,2017. [CA IPC Jan 21 Exam]

OR
State any five circumstances under which the proper officer can cancel the registration on his cwn
under the CGST Act, 2017 [CA Inter May 22 Exam]

OR
Briefly enumerate the contraventions which make a registered person liable to cancellation of
registration, as prescribed under rule 21 of the CGST Rules, 2017. [CA loter RTP May 23]
[Note:~ For this specific Q — start the answer as “Rule 21 of CGST Rules, 2017 prescribes the
contraventions which make a registered person liable to cancellation of registration. As per said rule,
the registration granted to a person is liable to be cancelled, if:” & then write pts. {a) to (1}}
Answer:~ "
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sites In Haryana. He has taken voluntary registration under GST in the month of April. However, he
kus wot commenced the business till December due to lack of working capital. The proper officer suo-
motu cancelled the registration of Mr. X. You are required to examine whether the action taken by
zroper officer is valid inlaw?

#ir, 3 has applied for revocation of cancellation of registration after 100 days from the date of service

the order of cancellation of registration. Department contends that application for revocation of

oo

ation of registration can only be made within 90 days from the date of service of the order of

.
& i

sitation of registration. However, Mr. X contends that the period of submission of application

szanded on sufficient grounds being shown. You are required to comment upon the validity of
cententions raised by Department and Mr., X, [CA Inter RTP -May 22]

Answer:- ‘P'- 5 "S'WY') | ‘
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(sec29)
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cevoion o Concedadin othin S0 daigs Jrvm Hae o(ax}cy
councell oh o (sec 30) o )

Hthe ohove perjod can b€ ~edendd bﬂ L6V sSIaner jﬂf 'juf’H”Wif 0
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el 0 within 10D days whyth & within safendes fi
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0 o 2 Can 90VI0C 8l iceing Cawne Then extColion

CA VISHAL BHATTAD_ (O 09850850800 www.vsmartacademy.com  V’Smart Academy |
W 0 AT P ondtntson Yok col by my O m(f

e

':‘E:"-"



Vedanshl & Co., a partnership firm, is engaged in
retail trade since st April. The firm became liable
for registration on 1st October. However, it
applied for registration on 10th October. It had
inputs held in stock, .

semi finished and finished goods. The firm was
granted certificate of registration on 5th

November. )

Vedanshi & Co. needs to transport one
consignment to the transporter and then to the
consignee. The distance, within the same state,
between godown of the firm and the transporter is
20 kms and from the place of transporter to
consignee is 99 kms, respectively.

‘Inthe month of November, the firm received
80 invoices for various inward supplies on which
total GST paid was X 8 lakh. However, only 60
invoices involving GST of ¥7.70 lakh was uploaded
in GSTR-1by the respective suppliers.

Also, while filing return for the month of
November, the firm generated E-Challan on 5th
December for making payment of GST through
RTGS of their bank.

All the supplies referred above are intra-
State unless specified otherwise. Conditions
applicable for availment of ITC are fulfilled subject
to the information given above.

From the information provided above, choose the
most appropriate answer for the following
questions—[Study Mat]

12.1 Determine the effective date of reglstratlon of

Vedanshi & Co.?

(a) 1* April LT October

(c) 10" October (d) 5" November
[Hint:+ As per rule 10 given in registration chapter, if
applied for registration within 30 days of becoming
liable, then effective date of registration is date of

becoming liable for registration]

12.2 Vedanshi & Co. is eligible to claim ITC in

respect of inputs held in stock as on-
%é‘. " September (b) 1* October

(c) 10" October  (d) Not eligibleto claim ITC
[Hint:- Refer Sec18(1)(a) given in ITC chapter]
12.3 Which of the following statements is true in
respect of furnishing of details of conveyance in
Part B of e way bill?

“Part B need not be filed in respect of transpont of

consignment from Godown of Vedanshi & Co. to
transporter location.

(b) Part B need not be filed in respect of transport of
conSIgnment from transporter locatlon to
consignee’s location.

(c) Information in Part-B is neither required in
transport of consignment from Godown of
Vedanshi & Co. to transporter location nor from
transporter location to consignee’s location.

(d) Information in Part-B is mandatory in transport
of consignment from Godown of Vedanshi & Co. to
transporter location and from transporter location
to consignee’s location.

[Hint:- As per proviso given to rule 138(3), if the goods

are transported within 50 krns within the State or

Union territory from the place of business of the

consignor to the place of business of the transporter

for further transportation, then furnishing details in
part Bis not fequired]

12.4 Compute the amount of ITC that can be
claimed by Vedanshi & Co for the month of

November?

() % 7,50,000 453 7,70,000

(c) T 8,25,000 (d) ¥ 6,75,000

[Hint:~ Refer Rule 36(4) given in ITC chapter- ITC can
be taken only for the invoices or debit notes whose
details are reflected in GSTR-2B i.e. suppliers have

filed the details in their GSTR-1/1A]

12.5 Determine the validity of E-Challan
generated by Vedanshi & Co. for payment of
taxes for the month of November?

(a) 5" December (b) 15" December

(£¥70" December  (d) 31% December

[Hint:- As per rule 87, the challan is valid for 15 days
from generation)
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Dhev is engaged in supply of tiles and
wrarbles in the State of Telangana. He is not

.....

registered under GST. He commenced his
busginess from july month,
Hz availed godown construction services for
business jfrom his brother in-law who was
Acpmdent ort him. He also availed professional
susultancy services for the purpose of business
romt his son who was a Chartered Accountant
i his son was not dependent on him. Mr. Dhev

;Zﬁ not pav anything for both the services as
soth of them were his relative / family member
respectively.

On the basis of advice of his son,
Wir, Dhev made the supply of tiles within his
eaze oniy, He reached a turnover of ¥ 7 lakh as

dist October. However, he planned to expand
tis business to other States since he received
decent orders from other States also.

During the month of December, he
rereived a consignment of tiles from Rajasthan
through Prompt Carriers, a goods transport
agency based in the State of Rajasthan. Goods
e dispatched by the supplier on ‘to-pay’
bzgis for freight. Freight charges were X 50,000
e said GTA pays GST @ 12%. Mr. Dhev paid

ih

RIEH

woice amount in the month of December

. This was an inter-State transaction.
During the month of January, Mr.

made his first inter-State supply to Tamil

du on 4th january. His turnover before making
ueh supply was T151akh.

“aiue of such inter-state supply was ¥4,50,000,
exclusive of taxes.

.
Paywa

ceived on 28th February.

ient for the said inter-State supply was

invoice was raised by Mr. Dhev on 25th January.
i the figures given above are exclusive of taxes

srever applicable.

orn the information given above, choose
the most appropriate answer for the following
guestions-~

[Study Mat] [CA Inter MTP may 22]

17.1 In respect of services availed by Mr. Dhev,
which of the following is a correct
statement?

(a) Godown construction service availed from his
brother-inlaw free of cost is considered as a
deemed supply

(b) Professional service availed from his son free
of cost is considered as a deemed supply

(c) Neither of the services is adeemed supply

(d) Both services are deemed supply

[Hint:~ 1. Refer para 2 of schedule | for deemed

supply2. Members of the same family are related

- Refer Definition of family u/s 2(49) - in that

son is family whether dependent or not is

irrelevant but brotherin law is not]

17.2 Upto which limit of aggregate turnover Mr
Dhev can continue to supply goods without
registration within his state, if he does not
procure any goods/services on which tax is
payable under reverse charge mechanism?
(a)X201akh (b)3 40 lakh
(c) %10 lakh (d)%1501akh
[Hint:- 1. N/N10/2019 CT for threshold limit of
40 lakhs is not applicable for intrastate supply
in Telangana state. Hence, As per Sec 22 -% 20
lakhs thershold limit applies here ]

17.3 What is the tax liability for the freight
charges?
(2)T 6000 of IGST underreverse charge
(b) Y6000 of IGST under forward charge
(c¢) 33000 each under CGST and SGST under
reverse charge
(d) Nilasitis exempt
[Hint:-1. The 1st interstate supply made by Dhev
is on 4th Jan whereas this GTA service availed is
in Deci.e. before Interstate supply-so, there was
no requirement of compulsory registration till
then & threshold limit is also not reached till
then.2. Refer entry no. 1 along with exemption Sl
no. 21A given in RCM chapter- here, Dhev is
unregistered so, GTA service is exempt. ]
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17.4 Which of the following statement is correct
with respect to liability of Mr. Dhev to
register under GST?

(a) Mr. Dhev is liable to register in the month of
December for receipt of GTA services.

(b) Mr. Dheyv is liable to register in the month of
January for effecting inter-State outward
supply of goods.

(c) Mr. Dhev is liable to register only when his
turnover exceeds the threshold limit
irrespective of whether he is in receiving any
GTA services or is effecting inter-State
outward supply.

(d) Mr. Dhev is not required to register as it is his
first year of business.

[Hint:- As per Sec 24, Dhev is compulsorily

required to get registered under GST for making

taxable interstate supply of goodsin Jan ]

17.5 What is the time of supply of goods made by
Mr Dhev during January?
(a) 4th fanuary (b) 25th January
(c) 3rd February (d) 28th February
[Hint:- As per Sec 12(2) read with N/no.
66/2017, the TOS shall be earlier of date of
invoice or last date to issue invoice u/s 31 i.e.
25th Jan or 4th Jan, whichever is earlier. ]
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year. M/s Indian Oil Corporation issues monthly statement for the oil supplied to Mr. B.

Determine the time of supply of goods in following independent cases:
i} Wiv. B made payment for the month of July on 31st July, 20XX and M/ s Indian Oil Corporation
issued statement for the month of July on 8th August, 20XX.
i) M/ s Indian Oil Corporation issued statement for the month of August on 5th September, 20XX,
the payment of which not received till 30th September, 20XX.
Answer:
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By & reearning badls under o condrack whot aupplier £35uL .
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O e % conbnuow) &uf??’kﬂaj go0 > Invooee 4o be. 18swd m o éfjm
Y dodt o). 38U o) euccarive Stadement 4] Acww\kof‘r |

) datt. of eecelpt of SUCtemve. payrnend whiche,er-e earier .

§T0S frr §ood shal) Ge eartier ¢ QFUM”‘@ bakes |
dode & JssuL ¢ Mvore 0V
V) tash dode o) lesue of Incoice
‘ o £ Gncus)on
%S:jj}m e dafe o) Tssun o Sotcroent— 4» & Mugust ‘wjf)"‘i“ﬂ'
us lapt dofe of FSSUL 8 Mwvole b 2)# quly 20x% Cearti’er o
datt of payment aecelved o SUleenive shecrement )
der Therefne, Aime o) Supply = 315wy 20%x
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which I'Jseﬂ D the losk date do 1zeus Invelce -alro datt &f payme
Q_,Q{Cdv’:d D ngt-enomn Tharejrt theHime ) Eupply = 5™ sep 20x

< %/ s. Xing Trans of Kolkata is engaged in the trading of transmitters. On 20/05/20XX, M/s. Xing
Trans has sent 500 units of transmitters for exhibition at Chennai on sale or return basis. Out of the
szid 500 units, 300 units have been sold on 28/07/20XX at the exhibition. Out of remaining 200

units, 150 units have been brought back to Kolkata on 25/11/20XX and balance 50 units have neither
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Answer: M‘f where. fhe, QO’DCLS 66_)"'\% Lenkt jJY‘SOL)rL. )
appooval e repur basls , Fhe dasc invojtes shald be J s wed
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(CCP12:06707:005

Mr. Lakhan provides Continuous Supply of Services (CSS) to M/s. TNB Limited. He furnishes the
following further information:-

a) Date of commencement of providing CSS - 01-10-20XX

b) Date of completion of providing CSS - 31-01-20XY

c) Date of receipt of payment by Mr. Lakhan - 30-03-20XY

Determine the time of issue of invoice as per provisions of CGST Act, 2017 in the followiag
circumstances:-

(i) 1f no due date for payment is agreed upon by both under the contract of CSS.

(if) If payment islinked to the completion of service.

(iii) 1f M/s. TNB Limited has to make payment on 25-03-20XY as per the contract between ther |
[cA Inter Nov 18 Exam New][CA1PC MTP Mar19]

Answer: |

Lea,@.l pravisiov)
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~invojee sholl be &> ussled @ ar bejore e dur dade 4 Py ment
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/

b) | /

c)/ / \

Discussion & Conclusion:-

™ Vew o] above & pronsi o, the Hee o |estse s .
bedetermined as jolowss | ‘ |
D given e due dak o payment by acceipient L» nat- accdwmé/;
rereloy Involce, chald be. lesued o ov bejoxt 30-03~ 20X Y

hith > the dake &) 2eced P+ 9 payment
0 H payment 0 tinled o arenpletion ¢ cervia. +he involte. shald isSued
0 07 beJt. | -0l - R0XY, e dake @) omplelion o cervice |
W) Y MSTAR Ui hat do moake paymend on {S-0 ~aoXy Az fer.
(onjmc Le duc dadt. &y a3 acertainable rﬁl\ajtj’m Invajte. shall be
1sSued o o7 bejdre 25-03-207%Y
A A

Tise aggregate turnover of Sangri Services Lid., Deihi, exceeded 7 20 lakh on 12th August. He
appied for registration on 3rd September and was granted the registration certificate on 6th

nvoices Sholl

registration in its case. 1t has also sought your advice regarding period for issuance of Revised Tax
invoices. {Study Mat]
2} Luv & Kush Put, Ltd. of Srinagar, Jammu & Kashmir, engaged in the supply of gifts items provides

you the following details: -

S.o. Particulars Relevant dates
Pl Commencement of the business of supplying goods 01.08.20XX
2 | Turnover exceeds ¥ 10,00,000 on 15.08.20XX
5 | Turnover exceeds  20,00,000 on 05.09.20XX
4 | Application for registration made on _ 28,09.20XX
5 | Registration certificate granted on 06.10.20XX

Ths company seeks your advice as to how it should raise revised tax invoices for supplies made. Is
there any specific provision for issuance of revised tax invoices to unregistered customers? Explain.
{ hssurption:~ Supplier is not exclusively engaged in supply of goods)

Srudy Mat {Example)} | [CA IPCC Dec 21 Exam (Similar) |
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Answer: FYDV)‘SI\VY)
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Howing sales during the day:

;S.No. Recipient of supply Amount (3)
/ : Ra:g'l:\av Traders - a registered retail dealer 190
2 Dhruv Enterprises ~ an unregistered trader 358
" 3 _ " éaura\; —~ a Painter [unregistered] 500
4 _' Oberoi Orphanage — an unregistered entity 188 ,H/
5 | .-A‘aiafi_hya — a Student [t_mreg‘ister'ed] 158 g

kone of the recipients require atax invoice [Raghav Traders being a composition dealer].
Devermine in respect of which of the above supplies, Jain & Sons may issue a Consolidated Tax Invoice

\Jered Bereony i Not rtc‘uhed do 15eul ~ax invol e o

Answer:

Legal Provision:-
Bil) &) suppty fj ‘ ;
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Discussion & Conclusion: - Requirement of Tax invoice:

S.No.| Recipient Amount Requirement | Remarks
) of tax invoice
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Answer the following questions independently:
a) Eden Ltd., registered under GST and dealing in educational toys, has an aggregate turnover of 18

crore in the preceding financial year. The tax consultant of Eden Ltd. advised it to issue e~invoices
mandatorily in the current financial year. However, Eden Ltd. is of the view that since it's

aggregate turnover is less than the threshold limit applicable for e-invoicing, so it is net reguived
to issue e-invoices. You are required to comment upon the validity of the advice given by Tay
consultant.

b) A Government Department is registered under GST. It's aggregate turnover in_the preceding
financial yeér is ¥ 22 crore. You are required to comment with the help of relevani provisions

whether the said Department is required to issue e-invoices in the current financial year.
[CA Inter RTP Nov 23] [CA Inter RTP Nov 21, Nov 22, May 24 (Similar)] [CA inter Nov 23 Exam
(Similar)]
Answer :- [Qﬁ,d_' P_r@y}'g;m
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Ztngh, a registered supplier, has received advance payment with respect to services to be
ifed to Sujamal. His accountant asked him to issue the receipt voucher with respect to such
wvices to be supplied. However, he is apprehensive as to what would happen in case a receipt
121 ts {ssued, but subsequently no services are supplied. You are required to advise Udai Singh
regarding the same, Is ucw M‘.L:[[CA Inter MTP Mar 23] [ CA Inter MTP Sep 23]

Answer: g’gy) '
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a contractor executing works contract service, situated in Tamil Nadu. It entered into an
it with XYZ Lid. {another registered person in Tamil Nadu) to provide works contract
i varicus States in South India. The precise location details were to be shared later. In this
AEC Ltd. received an advance of ¥ 1 Crore (including GST).You are to advise ABC Ltd.

Lid, is{iable to pay GSTon such advance amount.
“her the tax liability isto be paid as CGST + SGST or IGST.
would be the tax rate at which such tax liability is to be paid? [cA1PC Nov 20 exam]

gjnsgrc;)xo o) %uﬁxg aj cervices Custrts Covdraet) (H’\Jl'hr\mz,' g}@};{j
s dake o) togue of- Mol o peuymend™ *CCel enveg wohi
earlierso , ABC L O Udble- "o fay &ST N Advance Recdvcd M
L er |

5)§ For such Mdvance recelpt ho b o acceipt-rouchen and 4
| Mature of supply te Not- axsertalnable the sume wtreaded o,

L
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Mohan Enterprise is a registered person having prmclpal place of business in Gandhinagar, Gujarat.
They received services of Advocate Sameer, a registered person from Ahmedabad, Gujarat. Shekhar,
an unregistered person provided services of labour to Mohan Enterprise. Explain the provisions
relatingto issue of invoice by recipient Mohan Enterprise if heis liable to pay tax under reverse chargs
under Section 9(3) or 9(4) of the CGST Act, 2017. [CA Inter May 24 Exam][ Study Mat (Similar}]
Answer:

o 1egaisemmﬂ° provideg 6y an adwowle Jo o bussines
el\h"ﬂj than under Reverse. charge, , buwnines entity Dy Yok le

to Peujfar. Hente O glven an. mdhany endupnse |3 Uable

fo Pay o forr /egcl qervies

® I o i payable under Vet charge Z—suppu‘{rud
&c%,ls&cred Persony, Hun he hou 1o AL tae [nvolce withseresse

¢ deckuaHom ininvolce go o given cart geummer o ¥egdard]
Per€on how o Tseue HJax involce .

Kartlk Ef Co ,a reg|stered supplier under GST, provides the followmg information regarding various

tax invoices issued by it during the month of March:~

( ) Value of supply charged in invoice no. 1 was T 2,50,000 against the actual taxable value of ¥
2,30,000.

(if) Tax charged in invoice ne. 4 wasT 32,000 against the actual tax Hability of T 68,000 due to wrong
HSN code being chosen while issuing invoice. :

(iii) Value charged in invoice no. 8 was T 3,20,000 as against the actual value of ¥ 4,260,000 due to
wrong quantity considered while billing.

Kartik & Co. asks ybu to answer the following:-

l) Who shallissuea debit/ credit noteunder CGST Act?

2) Whether debit note or credit note has to be issued in each of the above circumstances?

3) What is the maximum time-limit available for declaring the credit note in the GST Return? fca
inter MTP Oct 211{ Study Mat (Example) |
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goods manufacturing company in Delhi. The
company produces a wide range of products,
including smartphones, laptops, and home
appliances.

The sales by the Company are mainly through its
distributors on the following credit terms:

Forlaptops —upto15days(

For smartphones — upto 90days

For other home appliances —up to 45days ¢

During the year, the Company purchased plant
and machinery worth % 1 crore exclusive of
GST. The GST rate for such plant and
machinery is 18%. The input tax credit on such
plant and machinery is not blocked under any
provision of the CGST Act, 2017.

The Company is planning to
demerge its operations in relation to the
laptops and other computer accessories from
the next financial year. The demerged entity
will be a separate legal entity of the Company
in form of a wholly owned subsidiary of the
Company having common Board of Directors.

The Company also participates in domestic
and international level trade fairs to showcase
its products and sale through those events.
The Electronics Association of Rajasthan is
organising a trade fair in Jaipur. The Company
is keen to participate in the same. To ensure
the GST compliances, the Company wants to
obtain the GST registration as casual taxable
person in the state of Rajasthan. The Company
obtained the GST registration as casual
taxable person in the state of Rajasthan with
the validity period of 45 days.

The Company transferred the goods
from one of its godown in Delhi to another
godown in Gujarat wherein the Company has a
registered place of business. The value of
goods transferred is "S crores and the rate of
GST applicable on such transfer is 18%. The
tax invoice was issued, and GST was deposited
by the Company. However, the consideration

©

was not paid by the Gujarat 6fﬁce of the
Company to the Delhi office even after 180
days of the invoice date. Further, there was
no reverse movement of such goods from
Gujarat godown to Delhi Godown.

Based on the information provided
above, choose the most appropriate answer
for the following questions- {CA Inter MTP 1
May 24] :

8.1. What shall be the time limit to issue invoice
for supply of smartphones on credit:

(a) Invoice shall be issued on 31st day from the
date of removal of smartphones to
distributors.

M/oice shall beissued before orat the tinie of
removal of smartphones to distributors.

(c) Invoice shall be issued at the time of receiving

payment from distributors.

(d) Invoice shall be issued upon completiém of

creditterm,i.e. 90 days.

[Hint: As per Sec 31(1), if supply involves

movement of goods, then last date to issue

invoice is date of removal 6f goods. ]

8.2. In relation to the plant and machinery

purchased by the Company, select the correct

alternative fromthe following:

(a) ITC of % 18 lakh can be claimed and value of
asset on which depreciation can be claimed
under the provisions of Income- Tax Act, 1961
shallbe31.18 crore. )

TC of X 18 lakh can be claimed and vaiue of
asset on which depreciation can be claimed
under the provisicns 8f»lmtome~ Tax Ack, 1961
shallbe¥1crore.

(c) ITC cannot be claimed in such transaction and
value of asset on which depreciation can be
claimed under the provisions of Income- Tax
Act, 1961 shallbeX 1 crore.

(d) ITC of T 18 lakh can be claimed and value of
asset on which depreciation can be claimed
under the provisions of lncome- Tax Act, 1961
shall be¥ 82 lakh.

[Hint:- Refer 16(3), if depreciation has been

claimed on the tax component of Machinery under

income tax Act, 1961, then ITC is not allowed on the
said tax component]
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8.3. How shall the demerged entity be treated
under the provisions of GST Law?
demerded entity shall betreated as related
parcy of the Company.

(b) The demerged entity shall be treated as
distinct entity ofthe Company.

(c) The demerged entity shall be treated as
additional place of business of the
Company.

(d) The demerged entity shall be treated as sole ({
selling agent of the Company.

[Hint: Refer definition of Related party]

8.4. The period of retention of books of accounts
related to period prior to demerger under

GST Lawis:

(a) 36 months from the end of financial year
(b) 60 months from the end of financial year

(¢) 72months fromthe end of financial year
; e

o due date of furnishing

&
1

return for the relevant financial year
[Hint:
8.5. The validity of GST registration as a casual
taxable person inthe state of Rajasthanis:
Hays (b) 90 days
(¢) 180days (d)135days
|Hint: Refer Sec 27, Validity of GST registration
certificate of CTP is maximum 90 days. ]

8.6. Which of the following statements is true in
relation to the non-payment of
consideration by the Gujarat godown to Delhi
godown?

(a) The Gujarat godown shall reverse the ITC

availed on the goods received from Delhi and

also required to pay interest computed from
the date of invoice till the date of reversal of
[TC.

(b) The Gujarat godown shall reverse the ITC
availed on the goods received from Delhi and
nointerest shall be applicable.

the restriction of 180 days for payment of
consideration is not applicable in the present
zase.

(d) The Delhi godown shall issue a credit note to
Gujarat godown to reversethe supply.

{Hint: Refer 2nd proviso to Sec 16(2) read with

Mr. Kumar designing

practice from the wonth of January. His
turnover up to the month of March was

started interior

¥12,50,000. On 30th  June, his turnover
exceeded ¥ 20,00,000 & vreached to

¥20,05,000. Mr. Kumar applied for GST

registration (as regular taxpayer) on 15th

July and registration was granted to him on
th July. | —>RS Aung

July, he entered into a contract for

designing the flat of Mr. Shyam. The service
was completed on 22nd July and Mr. Kumar
issued invoice on the same day for ¥
6,00,000. On 5th  July, Mr.
purchased capital goods amounting to ¥
4,50,000 and from 25th Julyto 31st July, he
availed services amounting to ¥ 1,75,000 for

Kumar

the purpose of completing the service.

Onlst August, Mr. Kumar got another contract
for interior designing from Mr. Ram, which he
accepted on 2nd August.
completed on 6th August and invoice was
issued on 7th  August for ¥ 5,00,000.
Payment was received on 29th August.

All excluding
specifically mentioned.
only intra-State outward supplies and all

The service was

values are taxes, unless

Mr. Kumar makes

purchases are also intra-State. Rates of tax are
CGST-9%and SGST-9%.
In relation to the above, answer the following
questions: [Study Mat][CA Inter MTP may 22 ]
9.1 The effective date of registration for Mr.
Kumaris-

£ 30th June (b)15th July

(c) 25th July (d)16th July
[Hint:-As per rule 10 given in registration chapter, if
applied for registration within 30 days of becoming
liable, then effective date of registration is date of
becoming liable for registration]
9.2 Mr. Kumar can issue a revised tax invoice
till-

(a) 23rd October (b) 8th September
- (c) 25th September 25th August
[Hint:- As per Sec 31(3) & Rule 53, revised invoice

Rule 37 exceptions]

shall be issued within 1 month from the date of
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issuance of certificates of registration, if effective
date of registration is earlier to this date]
9.3 Eligible input tax credit available with Mr.
Kumar for the month of July is-

(a) CGST? 40,500 & SGST¥ 40,500

(b) CGSTZ 15,750 & SGST? 15,750

(QVCGST%' 56,250 & SGST¥ 56,250

(d) CGST? 36,000 & SGST® 36,000
[Hint:- 1. (Rs. 450000 + Rs 175000)* 9% each each
CGSTand SGST
2.As the date of becoming laible to registration is
30th june which is also the effective date of
registration, Sec 18(1)(a) is N.A. for ITC on capital
goods purchased here i.e. ITC can be availed on it
also]
9.4 The time of supply of services provided
by Mr. Kumar to Mr.Ramis-

th August (b) 1st August

(c) 29th August (d) 6th August
[Hint:~ As per Sec 13(2), TOS of service if invoice is
issued within time limit given u/s 31 is - earlier of
date of invoice or date of payment. ]
9.5 If instead of opting for regular scheme, Mr.
Kumar opts to pay tax under section 10(2A) of
the CGST Act, 2017, the tax liability for the
month of July will be-

(a) CGST Niland SGST Nil

(b) CGSTT 54,000 & SGST¥ 54,000

CGST=? 18,000 &SGSTT 18,000

(d) CGST® 78,150 & SGST? 78,150

[Hint:- Rs. 600000 * 3% each CGST & SGST-

Refer Sec10(2A) in composition chapter]

M/s Aditi & Co, a partnership firm registered

under GST, is undertaking various Government

projects.

The firm has let out on hire the foilowing vehicies

i. A motor vehicle to carry more than 15

passengers to a State Government Electricity

Department

ii. An electric operated vehicle to carry more

than 12 passengers to Local Municipal

Corporation

iil. An electric operated vehicle to carry upto 12
passengers to State Transport Undertaking The

firm provided the following additional
information for the month of October:
i. Works contract services were availed for
construction of immovable property being plant
and machinery, where value of GST component
was31,10,000.
ii. GST amounting to ¥ 70,000 was paid on
account of demand of the Department due io
fraud in payment of tax.
iii. Goods valuing310,00,000, {GST on the same
-31,00,000) were received 180 days ago {invoice
also issued on the date of receipt of supply) for
which payment has been made till date to an
extent of ¥ 4,00,000 towards value, T 40,000
towards tax.
The firm issued invoices pertaining to two
independent outward supplies, where in one
invoice value of supply was understated by *
75,000 and in another invoice, value was
overstated by¥ 45,000
The firm received certain supply of goods
amounting to T 8,40,000 from registered
persons on which tax was payable under reverse
charge basis.
All the amounts given above are exclusive of
taxes, wherever applicable. All transactions
referred to above are intra-State. All the
conditions for availing ITC have been fulfilied
subject to the information given above.
From the information given above, choose the
most appropriate answer for the following
questions:-[CA Inter RTP May 2]][Study Mat]
15.1. In respect of vehicles let out on hire by the
firm, services that are exempt from GST are
(i) Letting on hire a motor vehicle to State
Electricity Department
(if) Letting on hire an electric operated vehicle to
Local Municipality
(iii) Letting on hire an electric operated vehicle to
State Transport Undertaking
@) () (b) (i)
(c) (i) and (iii) (d) (i) and (iit)
[Hint:- Refer entry no. 22 in exemption chapter-
under transportation of goods sector, (I)

Exemption is allowed for state transport
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undertakings only so taxable

(iExemptionis allowed

(iii)Exemption allowed for more than 12
passengers- so taxable]

15.2. Determine the amount of eligible ITC to be

claimed by the firm for the month of
October.

(a) 370,000 (b)21,10,000
(c)%1,80,000 (d) Nil .
[Hint:- 1. Refer Sec 17(5)(c ) and 17(5) (i) in ITC
chapter :

15.3 Determine the amount of ITC to be added

to the output tax liability. (Ignore interest)
(2) T 40,000 (5)% 60,000
(¢)%1,00,000 (d) Nil

[Hint:~ Refer 2nd proviso to sec 16(2)- in that
40000 ITC might be already taken before 180
days whereas X60000 is to be added to output
tax laibility and not to be reduced from eligible
{TC forthat month ]

15.4. Which of the following is correct in

15.

respect of document to be issued by the firm
for understatement and overstatement of
invoice value?

(i) Debit noteis tobeissued for75,000.

(i) Credit noteis to beissued for¥75,000.

(iii) Debit noteis to beissued for¥45,000.

(iv) Credit noteisto beissued for¥ 45,000.
(a)igii (b) i &iii

ten i e (d)ii&iv

[Hint:- Refer Sec 34 in tax invoice chapter)

5. Which of the following statements is

correct in respect of supply of goods

amounting to ¥ 8,40,000 received by the

firm which are taxable under reverse charge?

(i) Firm shall issue a payment voucher at the
time of making payment to supplier.

(i) Firm shall issue invoice for supply of goods.

(iii) Firm shall issue receipt voucher at the time
of making payment to supplier.

(iv) Firm is not required to issue any document
in respect of such supply.

(a)i (b) i &rii

(o) ii&iii (d)iv

[Hint:- Refer tax invoice , Sec 31((3)(f) with
Rule 46 and Sec 31(3) (g) with Rule 52 -

here, there is no need to issue invoice by
recipient as supplier is registered but payment
voucher is to be issued by the firm (recipient)
forthe payment made]
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has opted for the same. He seeks your advice for records which are not required to be maintained by
him as composition taxable person. [Study Mat] [CA Inter MTP Mar 24]

Answer:-‘th«“@uaw?rg recodls s Not Pt quzea Jo be malrdaingg
63 @ Suppler who hay @Pkd 197 Composi oy scheme
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6) Yo fhe pericd as specified absve whidh O laker

1) Yash & Co., a manufacturer and supplier of plastic goods, is registered under GST in the state of
Maharashtra. Yash & Co. sold plastic goods to a retail seller in Punjab, at a value of ¥ 43 800
(excluding GST leviable ® 18%). Now, it wants to send the consignment of such plastic goods to the
retail seller in Punjab.

You are required to examine and advise Yash & Co., whether e-way bill is mandatorily required ta
be generated in respect of such movement of goodsunder GST laws?  [CA IPC Jan 21 Exam: | [ CA
Inter MTP Apr23]

2) M/s Sakura Enterprises made an inter-State supply of taxable goods valued at ¥ 47,500 and
exempt goods valued at ¥ 2,000. Rate of IGST for taxable supply was 6%. Determine, with brief
reasens, whether e-way bill generation is mandatory for the above supply made by M/s Sakura
Enterprises. [CA Inter Nov 22 Exam]

3) Dhananjay Associates registered in Gujarat deals in industrial grade iron and steel products. The
proprietor of Dhananjay Associates sold TMT lron bars (GST applicable @18%) to a retailer in
Maharashtra at a value of 740,000 (excluding GST). As per the agreement of sale, goods are to ke
delivered at the premises of retailer. The transportation cost of ¥ 7,000 has been chargsd
separately to deliver the same to the retailer in Maharashtra. In the above scenario, determinz
whether an e-way bill is required to be issued under GST? [ Study Mat]
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A

ods are transferred by principal to job worker, there is no need to issue e~way bill. Comment
[CA Inter May 23 Exam]

PEAAS &
av the validity of the above statement with reference to GST Laws.

Answer :- D) The datumend .ils___MO'f" V?SLUO’___ ‘

2 whin gaods are fransfered by prindpad o Job WoRiter Eaay

6] B 2equital to be mandadorily jseued |

B - In ot o) Mira ekut frendler o2 Y nsingment vallie
Balecdy & SOoTo £,

~ 0 care of Inker stako &) Aransfer IsTpechive o walucal

Cmvsfgn ment -

CA VISHAL BHATTAD (© 09850850800 www.vsmartacademy.com V’Smart Academy



-CCPI3.04:13.00=
"Itis mandatory to furnish the details of conveyance in Part-8 of E-way Bill."

Comment on the validity of the above statement with reference to provisions of E-Way Biil undesr
CGST Rules, 2017. [CA Inter Nov 20 Exam]

Answer: ﬂéﬁ” "TV\-Q-a/iVm 34'0.}(1‘6)61\54 i M
DGenernlly €way bill ix valid Jar movement «f Goods by 20ad
by ashen e ingermahon i Jumithed i Part B of €032y
b1))

3) Howewer the dedal] (o PartB &) €-Loay bl ‘may net b€ Runjshy)
QHGDM are renaported forr o dishontg, upto 50 km within
He Stale o oT
D fom a pla @ 8f UANOR &) wmlgnor to plade o) bwalnos o
harsporte- ey Auther toarspatahon o

Q Froen Hhe pla e aj bursiness a:] e Harsparicr 4o thaplatc

FEEIETERETR, ) busainew o) Hthe amsignee

Z wr. Shah, a consignor, is required to move goods from Ahmedabad (Gujarat) to Nadiad (Q*Aﬁ*???
He appoints Mehta Transporter for movement of goods. Mehta Transporter moves the goods from
Ahmedabad (Gujarat) to Kheda (Gujarat). For completing the movement of goods from Kheds
(Gujarat) to Nadiad (Gujarat), Mehta Transporter now hands over the goods to Parikh Transpsriar.
Explain the procedure regarding e-way bill to be followed by consignor and transporier as por
provisions of GST law and rules made thereunder. [CAinter Nov19 Exam New |

Answer:-

DN given e T Co3e of trarshipmenk  mly e Y 6111 reguisef
4o be )ssued
) part A o) ewsuy Ol coan be filled by mor shah oy wecf plent &
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bJayt. Mavem ot
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W ¥

v the following questions-
%, a registered person has caused movement of goods of consignment value exceeding ¥
306 in relation to a supply and thus, generated e-way bill. However, after generation of e way
o :2 ke found a mistake in the e-way bill and wants to edit it. You are required to advise Mr. X
whether he can do so with the help of relevant provisions? [Study Mat][CA Inter RTP Nov 23][ca
or MTP Sep23] : \ _ ;
Answer: @% Hore 15 a Nstalle o WTMY M N the @Pmﬂ,
il Hhan I cannst 6e edSted ov oTvE
@ onlap B s ML guntdlaj o of @/@Mj 6]l e llin 24 hoy &

3mmﬁhm aj\a W Newd €-wal 6i (]
@ Hhu Mr % annet-edidt the ey Gill he Fosh howt 4o Cance)

eroay 6 [] toithin 8yhos £ thereofder gererad. nNe ewaybil],

., a vegistered supplier, wishes to transport cargo by road between two cities situated at a

o -~

o of 368 kilometres. Calculate the validity period of e-way bill under rule 138(10) of CGST

.‘J

2017 for transport of the said cargo, if it is over dimensional cargo or otherwise. [CA lnter
x|

KA |
% consignor hands over his goods for transportation on Friday to the transporter. However,
igried transporter starts the movement of goods from consignor's warehouse to its depot
isonied at distance of 600 Km. on Monday. When will the e-way bill be generated and for how

wmny days trwill be valid? [CAlater Dec 21 Exam|

Answer: o Vﬂ—quJ\'j peyied @j .g_-uj-d_ﬁ 6]l & as w')o’-{’_)\f‘
et)% b over dmensionad  caugo — j dowy Provny * weloand datc
2 tusto 20 EM = iﬁiOUHC/Y\OJ&mj o every Q0 bm o
thare of7

¥ Tt in a cargo stherdhon, everdimensimaf Carge day foum
ye)eward date upto 260k & 1 Adalfimal day frevery
{00 £ or part dhorte

CA VISHAL BHATTAD (O 09850850800 www.vsmartacademy.com \V’Smart Academy




R

2. Relevankdate 1t the dakc o which eway bil] has ben generaked
bﬂca/mialeh‘hﬁ injamahen. in part A € PAUEB

3. each day shall te ountd as the pervod pzplning ar midnight
Y The day Wmmidfcdt}ﬂ PcruO\x)'mj P doke of gen cruhion of
ewoy 61l

Brscssiom and Cmeuelon

HTH View of 2bme thae vl pericd o) ecouy ol faor
transportehim ¢ carge by road berncen hoo Gty Srhuadd
at-a distance a a6g km  sn 03 wnder

313 the orge B cverdimensiom) eorge (184) = = 19 dags

B Y. ethurdhan sverdimensioa] Grgs (4] - 2days

) e-way bl ehall be generaked m monday & validity period

| fs oo fetlonss |

&) verdimentonal &0 daug

D et 3
SCCRIRIDA21T0E 5N W '

Mr. Venaram proprietor of M/s Lalit Kirana Stores is registered as a composition desier §

o0

A II 3

Jodhpur district of Rajasthan. He has not furnished the statement for payment of self - assess

taxinthe form GST CMP-08 for two consecutive quarters. He placed an order for purchase ofta :
goods worth ¥ 5,50,000 with M/s. Bob & Sons (a partnership firm), a registered dealer in the
Bikaner district of Rajasthan. M/s. Bob & Sons has been regularly filing its GST returns. M/s. Bob &
Sons wants to generate E-way bill with respect to intra- state supply to be made to M/ s. Laiiz iiran

L oI

Stores. Whether M/s. Bob & Sons is allowed to generate E-way bill as per the provisions of CG8Y
Act, 20177 Answer with proper reasoning. [CA Inter Nov 23 Exam]

Answer:- | 8 oY) .
[ ngwarmﬁﬂ m;rxa Hax under composihom  scheme hod het furnished

Stodemendt in (MP-08 Hw payment aj L gev o canseative quartus
e-oay §]) ehall Net &¢ alloicg o be generaked n rexpect of any

owhoard mavement™ ¢ 60 ds &y guch persmn ‘
\ HOwOer this salrichon dees Notapply 4o generation of cevoy i
tn aespeckd o) irusard  mavement 9}36‘00@ bY dhe. dejardter
Cndusion M giren case tha ddawdar > Mls lalit Hrand steoo
[ Mok the ME 80b £ cond Hhardjovt. Ms Bog £Sm3  can Gt
eway bill for s ouhord  sapply which jnwsard k- Mls

laljt Brana. Skoyos .
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HEAE ;E‘_‘-;{-i =
Ni/s Cavenon Enterprises, a registered supplier of designer wedding dresses under regular scheme,
hag aggregate annual turnover of 7 30 lakh in the preceding financial year. It is of the view that in the
current financial year, it is permitted to file its monthly statement of outward supplies — GSTR-1ona
guarterly basis while its accountant advises it to file the same on a monthly basis. You are requiredto
advise f‘v"i/s Cavenon Enterprises onthe same. [CA Inter RTP May 19 New] ) ,
Answer: .
\egal prOVEIOD . : ‘ belove Pl 1M
\ o do be fled o o bgorc :
@@Wrﬂ-%amrﬁadarrrwnfb BN ¢ g | .
dowy o) Next manth i.e o manbly boxis.

@ Hosae | in cax. o QRMP scheme GSTR-L Can e fil)ed ovy
quarkrty barls by Small FA%Payer with an a9y b uple =sar .

o PRY ' (
® Mso under GRMP acheme suwhooud guppu'es wdo: &S0 oKy, Pk

mondh can te Fled ( ephonal ) Ua. Invel e kuniching Fad[iFH'(IEF/
M Hhe pertod P | o 181D 6 Next— manth oy The Hst

8 manth o) o uades
Dis assion ¢ ondusiom 10 vied &) above Mo arenm erdurpeiie] .
Cop app & Jor QRMR. Stheme ay ik aggetgor T/o 29 PPY does

nek exceeds E Scr 4 @D dile s GSTR-1L CtU.CUJ-UE_J basis
Mo 7 Fiost 2aondtha Mls caremey, «nfcrprises have an @P'h'an to
File TPF 4113 o Next- montn Hente can sy +that adidce, grvery

R, by actoundand 4> Nod Qovaect

Pigage answer the following independent cases with reference to section 37 of the CGST Act, 2017 and

rule 59 of CGST Rules, 2017:-

() #vir. Kohli is registered supplier in the State of Gujarat. He is filing GSTR 1 every month. During the
month of February, he was out of India and so did not do any transaction during the month. He
believes that as there is no transaction there is no need to file GSTR 1 for the month of February.
is e correct? [Study Mat]

{11} Mr. Kaiiis aregistered dealer in Kerala. He was registered as a normal tax payer for FY 20XX-XY.
But on 15-01-20XY, he converted from normal tax payer to composition tax payer. Is he liable to
file GSTR-1for the month of February, 20XY?

{i#1} Mrs. Zeel, a registered dealer in Rajasthan, did not file GSTR 1 for the month of June, 20XY but she
wantsto file GSTR 1 for the month of July, 20XY. Is it possible? [CA Inter Exam May 19-01d]
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Answer: c

DNs$ My KONl NM!Ethch Eventhough M relh] was ot a)
Tndlo. & bad not- done any transachim dunng reb he i i
vequined Ao Fle. NILESTR-L fn- thad mondh he can File NiY GSTR-Z
thoougth an sMS wsing 'aegrishutol mebile which fe verijied on
e bosls oTP .

DND, a persm Paying fax under c@/ﬁxpo&iﬁfm scheme. 13 Not
table. 4o funish 4oe detal s &) ouksard ga{;PUQ in GSTR-1
ThereJore . in glven cane. Ma Kaj | s Not Uable 4o Aile GSTR-1
R’ the. mondh feb 20%Y SIntL he had alrcady ehifled to
CO’“\PGSme Scheme. o |s~a|~:zcmx/

WNO, peranry shall Net be aldnged o fumieh Gr8TR-1. 1Y he has

notRunicheo] GOTR-1 &) prceceding manth thercjoxe. <o given
core. M 2eet Cannok File GSTR-L forJuly 20Xy an $he

has not Aile GSTR-1 foy July 2oxy ay she has net Filled
GSTRI) for Hhe preceding mondt, Ty 208y

[Study Mat]

Also briefly list the cases where a registered person is debarred from furnishing detaiis of outward
suppliesin GSTR-1/IFF. [CA Inter Nov 22 Exam][CA Inter MTP Nov 21}

Answer :-

Qg@hjlgoj owhdard _guﬁopg can be FUnised UING | Fr-an gellonos

| = Mmvoice “wige, detalls e Dnler stade., Irytya s bede

suppley made. 4o R¥ (pap)
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debit Nole — eredit Net any issued, duning L mordh o cuch Invaicoy

feaue d p-xmmtﬂ
3 Cones, where Ry P 0 debarred  foovn farmiching defails of auhdourd
euppyes LN GSTR-L /IR or IFF
@ A RP CW%»SCI’)W) hay Mot frnished SerudT) AN OSTR 2-13
) peceeding  trnonth
p-R.P &f'hr\?j G ORMP schemt. has hot &Lrnishw\ pchut 10
GISTR-3p Jov Preceding Aaz pencd
® MRP 4o Bhem an Inhimahon hax been given 4oy
- Mismaedch o) dedails of GSTRA 4 GSTR"2B .
- mismajch &) TTC wifh GSTR -2B
k¥ he hay  depositd the spedfied amound wjurm'&hed '267‘9&3
® A R.P hasnot funished dhe bank defalls with In notijl ed )
[Rule !OA)

= TG,

Wi, Sameer, a registered person under GST, is unable to file GSTR-1 on the reason being shown that
cax paysble under GSTR-1 which has been filed in respect of last tax period exceeds the tax payable
;STR-3B which has been filed for the corresponding tax pet"iod. Explain the procedure to be
d by the department and Mr. Sameer for the same as per the provisions of Rule 88C of the
Rules 2017.

L42 tater Mov 23 Exam)

gnge%m cane Mo Samesr woudd  be nhmoded Hmough PMaJ ar

ermal] abaud the Adaz differenct Which he must
—Pa) Fhe exhal dax S Indreat ox;
ﬁ-p{\e: H:Cjuﬂ,, M{Ianm‘yﬁ diJerence
I
® mm?ﬁ(‘ﬁﬁ ij}dj\/s nhmedh'ory Mar sameer Shmifd either . ]
~ depeslb Ahe amount osith inderest -@f_LPdQQ'C - om M;ﬁ’x
_5 Fumish septy @ithin T dage eaplaining +ha reasom Fers :

difference -
@ Py he doest pay dax. 4 his explancdion fs Net- acteph
e unpafol amount” il b recavered From him
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SCCP14.04:12.00
(a) Miss Kashi is a registered intra-State supplier of goods in Haryana. During the months of August

and September, she was out of station on a religious pilgrimage with her family for 55 days.
Thus, no business transaction was made during August. Miss Kashi is of the opinion that as there
is no transaction, there is no need to file monthly return [GsTrR-38B] for the month of August.
However, her tax consultant has advised her to file nil GSTR-3B. Whether the advice given by tax

consultant is correct? Explain. _

(b) Will your answer in (a) change, if Miss Kashi has placed an order for some purchases during
August over her mobile phone, which has been received in her premises and she intends to take
input tax credit onthesame? . :

(c) Assuming in (a) above, Miss Kashi does not have internet facility in her mobile and there is no
facilitation centre notified by the Commissioner, whether no return is required to be filed in the
absence of meansto file return? Explain. [CA Inter RTP May 21]

(d) If Miss Kashi is a registered taxpayer under composition scheme €& did not make any taxablie
supply during the quarter ending Sept, 20XX. ls she required to file FORM GST CMP-08 for suci:
tax period? ' ‘ '

Answer:- :

ay Yes, The aduirise Givery by fax answltadt £ corrept Tr)\\gi‘Vﬁh
Cahe Utn”rhwgh Miss \eash) was ot 2 SlaHory o awg{m
Ff“ﬂﬁmﬂﬁt. tovth her Pamflﬂ £ doey Not hm‘ft’i cmy 6wkfnem
achvies during Ahe mordh o augusy the O sh) sequis

Yo file ML GSTR 8B JFer +hat Month

[9Yes Answer eotll change. Nil GTR 3-8 means a refurn that
hab Nil 07 Ne~endry  [n ald Aable af 6STR 3-8,

m prosend care , NIR Peashi hat Meceived Wcthcsu
cannot B8 NIl gaTR-38 an peuchaser need fo be disclosed.

In GSTR3B R £TC Thus Mist Iashi s vequired Fo file GSTR=3E
NIl GSTRBB  can be Hlled thesugh an SMS .using >egictered
mobile No o) the tappeuyer which will be mvcn‘jfed%g:mgh
5TF Hencw ™Miss Icashl 1y nequioed 4o Jile NIl ST R3B 407
The mondh o) August thoough ab SHS esing har egisfers
mobile No _ . |

3) yes HUINgG of CMPOR > mandedery - compotifion dealer
even ] there. o Mo bwwsiness Aeivity duningthe auorfur,

- .w,"-._.__—’-p-
{166 [

I e

CA VISHAL BHATTAD (© 09850850800 . Www.vsmartacademy.com V’Smart Academy



e following questions on the basis of QRMP scheme
Libliity for QRMP scheme under GST? [CAlnterMTP Oct 21]

P 1410 b

3} vanner of exercising option of QRMP scheme. [cAInter May 23 Exam]

! Conditions and vestrictions of QRMP scheme. § [cAlnter May 23 Exam] W
Answer:-

2 A registared person whose. aggoegede T as shovim 0 eeturn
jo upto Ser An PRY b eligible for- QRMP scheme .

< A rﬂ@is{—crcd persm wand to opt Frr QRM P scheme F?:ra"mxﬂ
o\ uaricr chall inmode. en TDMZL’ Fom st day &) #ha 2nd
mendh o) Pa'cccdl'rg quartcr Al laxt day o let- mondh of
Ane quarter gor which option & erextised
4) lnditions & votrichme of §RMP <hemu -
1) Aggecgak. Annual To L Wl & Scr 10 ?r—\j’
WRP, o, Furnished thedchumn ¢ the preceding daec
' , | feriod

@ RP 0 Nabrequind fo eercise ofption in every Quarkar
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Mr Kalpesh is a reglstered dealer in Kerala paying tax under composition levy from ist April.
However, he opts to pay tax under regular scheme from st December. Is he liable to file GSTR~4 for
the said F.Y. during which he opted out of composition scheme? Discuss. [ Study Mat]

Answer :- Leg,aip_{ﬂ'ﬂg.fm

)ff »L@sr;pafjar“ spts 4o withelraw from campormhm hemu, he hos
4o Bl GCTR A R the perlod R Ohith he has Pald fax. tnder
@rmposifin see seheme

3 Sach setwm fs 2qulacd do Furnicshed HIl 20™ June folloning Hhe
end o A during ,shich such withdrasoal fadle

CnAdUion My Given caxe P Felpoh Lakle 4o File. GETR Y

ferr the. Safd FY dunhg  which he G]Dk_q‘ et of Composifion scheme]
by s0th June of M@d*l?fy

ECCPI4707:197000\
Discuss the provisions of Section 39(9) of the CGST Act, 2017, relating to rectification of

errors/ omissions in GST returns already filed and also state its exceptions. State the time limit for

If a return has been filed, how canit berevised if some changes are required to be made? [ Study Mat
[CA Inter MTP Mar19-Series 1, Sep 23, Mar 24(Similar)J OR

Explain the provisions of section 39(9) of the CGST Act, 2017 with reference to rectlﬁcataon of
returns. [CA Final RTP May19] .
Answer-

® Retarn oncefillee  canpet te revited , therefee. any am erplment”
because. «f efroy ¢ OMMISS N N rduf‘ 'étﬂu.]'atd 4o be. ampndcd

b any- fobwue. GeTR-L An which <uch Jnegyyced parh cwlous
are. naticed in the- amendment- Jable of GITR-f

il e
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@ errev or omoission dlxavered e accaunt & samﬁ'nﬂ audd't mapecha
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or
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4

e
-’.-f%IPELi‘Eﬂ =Y

Mt o e UL 8 B0

figve to file either the annual return or the final return at the time of voluntary cancellation of
on in the state of Rajasthan. Do you agree with the stand taken by Tax Consultant of X Ltd.?
:our comments. [CA Inter RTP Nov 23 ]| Study Mat]

Atk No. the stand deken 63 tax ameoldant &> Not Correct

men\,faﬂm ﬁ O-*Uj) fLerh\ﬂ dant. as a noy™Ma) fax. peyer |
@ ¥iras reum > fled by segisiared persom woho hos appllied
Yor canceldation e wegistered within zmamm Gj:"erCJJC .
o) ancellation ardex™

whichever 2» eaddber Latcr

@ So gl mue x Wd 4 winding Up s bossiness €thub
Oppuing e cancelladion of segjchrection

fina) refurn,

3ot nov o] RUOING the end of Y 4o which such detal ls pertai

4. is winding up its business in Rajasthan. The Tax Consultant of X Ltd. has suggested that X Ltd. |

9
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Y, - .
Explain who is required to furnish final return, time limit for filing of final return and late fee for delby
in filing final return. [CA inter July 21 Exam] i
Answer:~

SCCP4:10:25:007 NI WEF Ll 2 2N

Answer the following questions:

a) Mr. Ayushman, a registered person having intra-State aggregate turnover of ¥ 1.2 crores in the

") preceding financial year did not file GSTR-3B for the month September, 20XX by 10th November,

20XX. The amount of tax payable for the month September, 20XX is ¥ 8 lakh. All his supplies arc

\\,00)11tra-8tate supplies. Is there any late fee payable for the same? If yes, what is the amount of late
fee payable? [CA Inter RTP May 22]

b) Will your answer be different in (a), if Mr. Ayushman has intra-State aggregate turnover of ¥ 5

" croresinthe brecedingﬁnancial vear? [CAInter RTP May 22] 5° {QS“MS) ~BIX s 050

c) Will your answer be different in (a), if total amount of tax payable in the GSTR-38B for the montl; of
Septemberis Nil?[CA Inter RTP May22] 40 (20120) o MmO S00 50 x2) 420 |

d) Other things remaining sarme, What would be your answer in (a), if Mr. Ayushman has intra State
aggregate turnover is above ¥ 5 crores in the preceding financial year & did not file GSTR-3B till 25th May?

e) Discuss the penal provisions, if any, for not filing the annual return before the due date. [CA inter

Jan21Exam]950(25+2§) movx, lepDl = ToX2)7 - |o&%e ‘

Fvioas
A - . . Praovac .
"’“‘"”9 4 a9 Ho - £SCr - O(ASYRS) ov Vo :
moa. Y 6.0487% CO@OJ‘O‘O”) : .
o) To in shoke
,1 [
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Who can be registered as Goods and Service Tax Practitioners under Section 48 of the CGST Aci?
[CA inter July 21 Exam]

Answer:-
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Vintage Cinemas Pvt. Ltd. (VCPL) is a leading
chain of multiplexes operating in several States
across India. The company has its corporate
office in Mumbai, Maharashtra and is registered
under GST in multiple States including
Miaharashtra. The company offers movie
tickets, food and beverages and other
entertainment-related services.

The turnover of the company in the preceding
financial year as per the audited financial
statements was 175 crore. The company
erossed the aggregate turnover of X 35 crore till
juneinthe current year. '

fis Suly, VCPL opened a new multiplex in Gujarat
wherein the commercial operations will
commence from August 1.

Due to operations in multiple States, the finance
and accounts operations are handled by a
ceniralized team at the corporate office. The
aame team is also responsible for filing the GST
returns for all the GST registrations of the
covapany.

The company is also engaged in leasing of space
te independent vendors in its food court against
rental charges for the purpose of increasing the
source of revenue.

The company obtained a new office building in
KMusmbat under a rental agreement and paid an
amount of 5 crore as refundable security deposit
to the swner of the premises. The term of the
renial agreementis 5 years.

The company also dispatched advertisement
wmaterial worth ¥ 35 lakh from Maharashtra to
Gujarat Multiplex for the upcoming movies by
way of transport through road in September.
The company claimed input tax credit on such
advertisement material at the time of receipt in
faharashtra.

The rate of tax applicable on all inward and
utward supplies is 18% IGST, 9% CGST and 9%
ST unless otherwise specified.

1 the basis of the facts given above, choose the

9
o
Pt |

o

most appropriate answer to Q.1to Q.5 below -

[study Mat][CA Inter RTPJan 25]

5.1 Which of the following statements is correct
under GST law in relation to the registration
requirements of the company (VCPL) in
relation to its operations to be commenced in
the State of Gujarat?

(a) VCPL is not required to take GST registration for
GQujarat multiplex till turnover of Gujarat
multiplex does not cross 20 lakh.

WGPL is required to take GST registration in
Gujarat while commencing business in GQujarat
as aggregate turnover of VCPL has already
exceeded ¥ 20 lakh inthe current financial year.

(c) VCPL is allowed to add Gujarat multiplex as
additional place of business under the existing
GST registration in Maharashtra.

(d) VCPL is required to take GST registration only
from next financial year subject to the condition
that turnover of current financial year for
Gujarat multiplex exceeds¥ 20 lakh.

[Hint:- Refer Sec22]

5.2 Which of the following statements is true in

relation to filing of return by VCPL??

(a) VCPL s required to file a single consolidated GST
return for all States.

MCPL is required to file separate GST return for
each State whereit is registered.

(c) VCPL is required to file returns only for the
Maharashtra State where its corporate office is
located.

(d) VCPL has an option to file return in the State
with the highest turnover.

[Hint:- Refer Sec 39(1)]

5.3 VCPL is required to levy GST on rental

charges...

(a) onlyiftheturnover of tenant exceeds ¥ 20 lakh.

(b) onlyifthe turnover of tenant exceeds31.5 crore.

(c) only if the total rental charge collection in hands
of VCPL exceeds 20 lakh.

A7 irrespective of the turnover of the tenant ot the
amount of rental charge collection in the hands
of VCPL.

[Hint:~ Refer Para 5(a) Schedule Il, it is Supply of

Services & GST will be charged. |
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5.4 Inrespectofthe refundable security
deposit givenbyVCPL.........ccceeeieene
(a) GST is payable on the deposit amount by the
owner of the premises. .
(b) GSTis payable onthe deposit amount by VCPL.
there is no requirement to pay GST by the owner
or VCPL.

(d) GST is payable in equal proportion over the term
of rent agreement by the owner of premises.
[Hint: Security deposit which is refundable is not a

part of Consideration. ]

5.5 VCPL is............. for the advertisement
material sent from Maharashtra Office to
Gujarat officein relation to the upcoming movies.

(a) not liable to issue any document as the
transaction is between entities having same PAN.

(b) liabletoissue only a delivery challan.

(c) liable toissue onlya bill of supply.

Qéflia bleto generate atax invoice as well as an E-Way
Bill.

[Hint:~ Refer Sec 25: Deemed distinct person along

with Sec 68 with Rule 138

Vidhula Impex Ltd. is engaged in supplying sports
goods. The company did not opt for registration
under GST. The proper officer under GST, based
on enquiry, finds that the concern is liable for
registration and he registers the firm on
temporary basis on 15th June, 20XX.

After being granted the registration
certificate, the company availed the following
services for the purpose of its business
i. Renting of motor vehicles from Blue Taxi Pvt.

Ltd. where GST was charged @ 12%.

ii. Appointed Mr. Rajesh as Technical Director for
advisory role in business and the payment was
made based on the contract entered. However,
he was not employee of the company.

During the course of its business, the
company issued an invoice to a customer and
erroneously charged higher value by I 34,000.
Such invoice wasissued on 28th February, 20XY.
Further, in the month of February 2021, the

State transport of goods. However, immaediately
on generation of the e-way bill, the buyer
cancelled the order before it is dispatched from
the factory for delivery.

In the month of March 20XY, since the company
was incurring heavy losses, it applied for
cancellation of GST registration on 15th March,
20XY. The order for cancellation was made on
30th March, 20XY effecting cancelling the
registration with effect from 15th March, 2GXY.
Fromtheinformation provided above, choose the
most appropriate answer for the following
questions (1-5): [Study Mat][CA Inter RTP May
22 ][CA Inter MTP1Jan25]

18.1. After the grant of temporary registration,
Vidhula Impex Ltd. needs to apply for |
—_ from the date of
grant of temporary registration, if no extension
of period is to be granted for such temporary
registration.

(a) 30 days (b) 90 days

(c) 7days (d)15 days

[Hint:- As per Section 25(8) read with rule 16-Suo-
motu registration by the proper officer, registration
shall be applied within 90 days from the date of

grant of temporary registration]

18.2. In case of which of the following services,
the company is liable to pay tax under reverse
charge?

(a) Renting of Motor Vehicles

(b) Directorship services

(c) Both (a) and (b)

(d) Neither (a) nor (b)

[Hint:- 1. Refer entry no. 6 in RCM chapter- service
provided by director to company is covered in RCM

2. Refer entry no. 15 in RCM chapter- here, GST
chargedis12% so, it is not covered under RCM]

3. Which document is required to be issued by the

registration within _

company in respect of the invoice issued on 28th
February, 2021?

(a) Debit note (b) Creditnote

(c) Bill of supply (d) Revised Taxinvoice

[Hint:~ As per Sec 34 in tax invoice chapter, credit
note is required to be issued for overstated value in

company also generated an e-way bill for inter- | jrhyoice]
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4. The Company needs to file its Final return by

(a) 30th April,20XY  (b) 30th August, 20XY
(c)15thJune, 20XY  (d) 30thJune, 20XY

[Hint:- As per Sec 45 given in returns chapter, Final
return is to be filed within 3 months of effective date
of cancellation or date of order of cancellation,
whicheveris later. ]

5. Which of the following statements is correct
in respect of e-way bill generated for goods in
the month of February for which order was
cancelled?

(a) Once generated e-way bill cannot be cancelled.

v will can ve cancelled within 24 hours of

(c¢) E-way bill can be cancelled within 48 hours of
generation

(d) E-way bill can be cancelled within 72 hours of
generation

[Hint:- E-way bill can be cancelled within 24 hours of
its generation. |
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